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Cities Service earnings 


for May 


set new record 


Net earnings of Cities Service Company in May were 
$2,562,000—the largest for any May in the Company’s 
17 years of steady growth. 

Net to Common stock and reserves for the year ended 
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Over-valued? 
Which Still Attractive Now? 


Have you ever noticed, in the midst of market enthusiasm, how poor stocks get 


pushed up along with good stocks? In fact, “mystery stocks” often go up faster 
than stocks of real merit. 


Take time to consider this, now. Why? Because poor stocks, though pushed up 


along with good stocks, will not stay up. Already, they are sagging off—at the 
same time other stocks are making new highs. 


How Profit from These 
Cross Currents? 


Mixed movements are taking place. Compared with their opening prices Jan- 
uary 3 this year these stocks are— 





Down Up 
Continental Baking A.............................. 29 points Chesapeake & Ohio .....0..000000000000000......- 195% points 
Foundation Company ............................-- 22% “ International Tel. & Tel.......0000000...... 1y% =“ 
Uk ee 22%, “ Standard Gas & Elec. ........................ 5 ” 
Pierce Arrow vii — White Sewing Machine ...................... 297%, =“ 


Are you exchanging out of weak stocks—into strong stocks? As manipulation 


continues in many stocks, and they reach over-valued levels, so one needs to search 
out new situations. 


What of electric It. and power stocks? Are oils a purchase now? 

These stocks have risen sharply since the These stocks are decidedly lower than sev- 
American Securities Service first recommend- eral months ago, when the American Securi- 
ed them this year, but earnings are very ties Service warned against them. Mean- 
favorable. Are certain issues still a purchase? while consumption of gasoline, etc., has 


reached new high levels. 


Specialties, what possibilities? What outlook for motors? 


With industrial conditions mixed and the These stocks are also decidedly lower than 
stock market so broad, special situations exist several months ago, when the American Se- 
here and there, off the beaten track, to be curities Service warned against them. How 
located by careful search. Here is a field of are sales running? What prospects for com- 
interest, always. petition, and earnings, this fall? 


What other. stocks are attractive now? 


These important matters are treated soundly and constructively, in our latest 
bulletin. A few extra copies have been reserved for distribution free. 
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The some World was established to diffuse the truth about investments, has con 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


@ General trade is about holding up to seasonal expectations, with car load- 
ings and bank clearings at satisfactory levels, and new construction con- 
tracts well maintained. Recent weather has been more favorable to crops, 
and the general trade outlook continues satisfactory; 


@ A new peak in brokers’ loans has resulted in considerable uneasiness, 
which does not appear to be justified; a careful survey indicates that loans 
on stocks have probably decreased and that the increase reported is due 
to failure of recent new security issues to go over; 





@ The all-important state of credit is in a satisfactory position; it is esti- 
mated we now have 13 billion dollars loaned abroad, the return from 
which adds to an already large national income. Prospects continue 
favorable to lower interest rates and higher prices for investments; 


@ Mixed price movements continue on the Stock Exchange and a reaction- 
ary tendency predominated during the past week. This is doubtless due 
to conditions within the market itself and it in no way affects the long 


range view, nor should it disturb investors who are conservatively pro- 
tected in their commitments. 


HE fact that brokers’ loans reached on stocks have increased. Meanwhile gen- 
i a new “peak” was the most impor- eral business about holds its own with 
tant development in the financial little prospect of either an important im- 
community during the past week. This provement or an important recession. 
has taken place at a time when new secur- Crops made Bme progress in response to 
ity offerings were not being fully absorbed more favorable weather. standing factor of the present situation 
and underwriters had to borrow at banks On the other hand, steel output is ex- continues to be the ease in the money mar- 
to carry them. It is doubtful that loans periencing a seasonal decline and oil pro-_ kets. 





duction continues to reach new peaks. The 
motor industry is awaiting the Ford an- 
nouncement. Industrial profit margins are 
adversely affected by declining commodity 
prices in many instances. The one out- 
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@ Business Prospect 
* * * 

AR loadirigs and bank clearings con- 

tinue to give a satisfactory account 
of themselves, and new construction con- 
tracts thus far in June are holding up well. 
A sufficient volume of new construction 
contracts have been let thus far in 1927 to 
assure sustained trade activity during the 
balance of the year. Crop prospects are 
being accorded increasing attention, as is 
usual at this time of the year. The flood- 
ed areas will doubtless report sharp de- 
cline, and untoward weather has delayed 
progress in other sections of the country. 
However, recent reports indicate that good 
progress is now being made, and with 
weather conditions favorable, much of the 
lost ground can doubtless be recovered. 
Provided this eventuates and prices hold 
around current good levels, the total new 
wealth produced by the farming com- 
munity promises to make a satisfactory 
comparison with previous years. All in 
all, current indications point to the main- 
tenance of a satisfactory volume of trade 
with neither an important expansion nor 
a large recession in prospect. 


* a * 
@ Credit Situation 
* a a 


ROKERS’ loans reached the highest 

level yet reported and this subject is 
receiving increasing attention. It is only 
natural to recall that the previous reported 
peak in these loans was followed by a sharp 
recession in stock prices in March, 1926. 
It may be well to point out that investment 
securities held firm throughout that reces- 
sion, and that it was preceded by much 
more brazen manipulation than has char- 
acterized recent security markets. Sufficient 
detail is not available to make a close study 
of these loans. It is well known that many 
recent bond offerings have not reached the 
ultimate consumer. There has been a 
further expansion in wealth, and security 
listings during the past year, and the total 





Iuvuestment 
Maxims 


-GURES do not lie, but 

sometimes those who 
do the figuring fabricate. 
For this reason a _ balance 
sheet should no more be ac- 
cepted as a literal fact than 
should an apple be consid- 
ered good because the cover 
makes it look tempting. 


HAT is beneath the 

apple’s skin shows 
what it is really like, and 
so it is with a balance sheet. 
That is why each item 
should be carefully checked 
to prove its accuracy. 
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brokers’ loans is small compared with the 
market value of all the securities listed on 
the New York Stock Exchange. It is in- 
teresting to note that the banks reporting 
to the Federal Reserve (representing an 
estimated 50 per cent of the banking power 
of the country) have increased their in- 
vestment holdings about $300,000,000 since 
the first of the year, and tigat the gain has 
been most pronounced in the past two 
weeks. There have been no developments 
in the important state of credit to alter 
the views previously expressed, that over 
the longer range future lower interest 
rates are indicated and higher prices for 
investment securities are in prospect. 
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FISHER’S WHOLESALE PRICE INDEX 
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Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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@ Oils and} 
* ok OF 
Fe raiscnige peak in domestic oil pro- 
duction was reported during the past 
week, and the current high rate of output 
can only be further impairing the already 
unsatisfactory statistical position in this 
industry. While consumption is increasing 
and has doubtless been stimulated by price 
cuts, it still remains to be seen if further 
price cutting will not be necessary. We 
continue to advise avoiding the oils, except 
beneficiaries of overproduction like Vacuum 
and Prairie Pipe. The motor industry is 
anxiously awaiting details of the new Ford 
It appears probable that the greatest 
threat of Ford is directed against the low 
priced four cylinder cars, which specifically 
means Chevrolet and Whippet. Meanwhile 
the motor industry as a whole continues 
to report an output below that of last 
year; the May figures were 11 per cent be- 
low those of May, 1926, one of the small- 
est monthly decreases to date. With Ford 
promising soon to put out a large volume, 
these comparative figures for the industry 
as a whole may show up better later in 
the year. 


@ The Railroads 
* * * 


"THE railroads are now entering the 

season of the year when the largest 
proportion of their net earnings are real- 
ized. In times past the fall months have 
frequently developed good railroad mar- 
kets. It appears probable that 1927 may 
witness a similar situation. There are 
numerous dividend increases and_ stock 
rights in prospect, and these announcements 
are invariably accompanied by strong rail- 
road markets. THE FINANCIAL Wor Lp has 
about completed its compilation of the 
railroad securities purchased by other rail- 
roads in the past two years, and preliminary 
figures indicate a total of nearly $700,000,- 
000. In other words, by the purchase of 
railroad securities the floating supply of 
railroad stocks has actually decreased in 
recent years. What is even more notable 
is that the railroad holdings of cash and 
Government securities at the end of 1926 
were nearly $750,000,000, despite the heavy 
purchases just mentioned. This very im- 
poriant situation with detailed figures will 
be discussed in next week’s issue. We 
advise exercising the rights accorded to 
Baltimore & Ohio and Bangor & Aroostook 
stockholders. There have been no develop- 
ments during the current week to alter our 
previous rail recommendations. For spec- 
ulative purposes, Chicago & Eastern IIli- 
nois preferred and Western Pacific pre- 
ferred, which are contained in Mr. 
Guenther’s speculative recommendations 
in this issue, are now included in the list 
of recommended rails, which are as fol- 
lows: Atchison, Union Pacific; Baltimore 
& Ohio; Bangor & Aroostook; New York 
Central; Northern Pacific; Great North- 
ern; M.-K.-T. preferred; Southern Pacific; 
Chicago, Rock Island & Pacific; Chesa- 
peake & Ohio; Chesapeake Corporation; 
Norfolk & Western; and St. Louis-San 


(Please turn to page 839) 
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Five Other Prospects 


@ THE FINANCIAL WoRLD presents to its subscribers an- 


other list of five carefully selected speculative pros- 
pects chosen only after such opportunities listed on 
the Stock Exchange were thoroughly scrutinized ; 


These recommendations are not made for immediate 
gain and it is clearly pointed out in this article that it 
requires time for such equities to fully express their 


potential values; 


@ In connection with his suggestions, Mr. Guenther 
also dwells upon certain essential factors which must 
be given consideration to make such prospects, as he 
points out, produce maximum profits——THE EDITORS. 


HE nearer to the so-called water 

i level of values security prices reach, 

the more difficult it becomes to se- 
lect opportunities promising unusual profits. 
Especially is this true with income bear- 
ing securities. Toa less degree, however, 
it is the case with non-income producing 
stocks, for if they represent growing 
equities, they will continue to attract spec- 
ulative capital, because of their opportuni- 
ties for market enhancement. 

In a recent editorial in a prominent finan- 
cial daily the comment was made that the 
present market was terminating its fourth 
year of advancing prices. This statement 
is not quite accurate, for, if the general 
trend of quotations were carefully scruti- 
nized, such an examination would reveal 
that for several years we have had no such 
thing as a uniform movement of all securi- 
ties in a common direction. 


A Mixed Market 


While certain groups of securities have 
advanced in price, there are others which 
have gradually declined. These backslid- 
ers represented basic industries whose de- 
velopment has been retarded by adverse 
conditions pertinent to their sphere of op- 
eration. Industries that have had to cope 
with such detrimental influences are the 
fertilizers, textiles, leathers, and enterprises 
engaged in the manufacture of radio ap- 
pliances. More lately the oils and the pack- 
ing trades have joined the backward group. 

These facts are brorght out here to em- 
phasize what THE FINANCIAL Wor~p has 
for several years contended, that the stock 
market has not been a one-sided one, or a 
general bull market as it is so often de- 
scribed. It would have been more accurate 
to state that the country has been in a con- 
structive period for the past four years, 
where industries that have adapted them- 
selves to new conditions have been materi- 
ally benefited and the holders of such se- 
curities have substantially profited through 
a considerable market enhancement. 

But even in this favored circle the price 
level has attained proportions leaving less 
and less room for substantial market en- 
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hancement, unless a business boom should 
develop, warranting further large increases 
in values. Nothing of this character is in 
sight. The country will be well satisfied 
if the general volume of trade approxi- 
mates that of 1926. Even if this goal is 
attained, holders of securities are con- 
fronted with the perplexing problem of 
profit margin. Declining commodity prices, 
plus keen competition for business, the lack 
of fixed prices for the products of certain 
companies are making it increasingly dif- 
ficult for industries, except the strongest 
units, to maintain their former level of 
profits in the face of falling prices. Here is 
one of the uncertainties that purchasers of 
stocks will have to reckon with during the 
next few years. 

More fortunate and in a much securer 
position are investors who buy incomes, 
first, with the prime thought being security 
of principal and, after this desire is satis- 
fied, with the idea of further increase in 
the value of their securities. Perchance 
interest rates will continue to decline, then 
investments will rise to meet the prevail- 
ing demand of capital for profitable em- 
ployment. 


Capital Seeks Employment 


This tendency has been stimulated by 
our enormous supplies of capital, which is 
constantly augmented by our annual in- 
come from dividends, interest, collections, 
profits, high standard of wages. None of 
the surplus of these various types of income 





remains idle, but it joins the mass of liquid 
capital seeking opportunities to hire itself 
out at a profit. To this must be added the 
release of capital otherwise employed in 
loans on commodities, for the lower their 
market value is, the less capital is needed 
to carry them. 


Discrimination Necessary 


I have drawn this picture of the back- 
ground of the present security market 
simply to depict how necessary and how 
important it has become for investors, and 
even speculators, to exercise the keenest 
discrimination. The time has passed when 
haphazard selections can be made without 
running much risk. That condition which 
the war produced is definitely closed for 
the time being. 

To the question, “Can I profit from the 
purchase of a security?” investors and 
speculators should ask, “Is the corporation 
in which I have become interested finan- 
cially equipped to cope with the funda- 
mental underlying changes in industry 
through which we are now passing ?” 

A thought that has presented itself to 
me, a thought that I believe is also in the 
minds of a great many investors, is this, 
“Is it possible and is it advisable, in a 
period when standard investments will pro- 
duce barely over five per cent, to look 

(Please turn to page 842) 








The October 23 List 
Price Price 


Oct. June Profit 
23 22 er 
1926 1927 Share 


Kansas City Southern 41 60 19 
Missouri Pacific .... 37 57 20 
*Wheeling-Lake Erie . 24 68 44 
Granby Copper ...... 30 37 7 
General Outdoor Adv. 33 49 16 











Five Speculative Prospects 


*Our February 5th issue recommended taking profits 
and buying Bangor & Aroostook at 48, now 80. 





The June 29 List 

Closing 

Prices 

June 23 
Arnold Constable ...........-.-.- 30 
Wenterh Paucifie pid. ........:- 65 
Po | a ieee area 11 
ee ER eee ee eee eee 46 
Chicago Eastern Ill., pfd. ...... 62 
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@ Delaware & Hudson— 






A Rail, Coal and Iron Company 


@ From time to time Delaware & Hudson has been recommended in THE 
* FINANCIAL Wor LD largely because of the hidden equity in its subsidiary, 
the Hudson Coal Company; 


@ The road reported earnings of $19.27 per share in 1926, but these do not 
fully reflect the real earning power applicable to the common stock, be- 
cause only the dividends received from the coal company are included in 


earnings; 


@ Recently another step was taken in the eventual segregation of its mining 
activities from its transportation activities when all the coal lands were 


transferred to the Hudson Coal Co. 


In addition, there are also valuable 


iron properties on which little has thus far been made public. 


ACK in August, 1923, when Dela- 
B ware & Hudson stock broke to $93 

per share, I discussed this situation 
in a very constructive way. From time to 
time and at higher prices the stock was 
included in Mr. Guenther’s bargain lists. 
Our principal reason for recommending the 
stock (and the convertible bonds) was be- 
cause of the hidden equities in this road’s 
mining properties. 


Segregation of Coal 


Until quite recently little official informa- 
tion was available, but with the officially 
announced intention of segregating the coal 
holdings (which President Loree expects 
will be done within a year) and the recent 
$35,000,000 bond issue of the Hudson Coal 
Company, the proceeds of which were used 
to pay for the coal holdings of Delaware 
& Hudson and those of another subsidiary, 
the Northern Coal & Iron Company, some 
additional light was thrown on this situa- 
tion. 

The bond offering of the Hudson Coal 
Company states that coal reserves amount 
to 540,000,000 tons and with annual output 


By FREDERICK HANSSEN 


at the rate of 8,000,000 tons a life of about 
70 years is indicated. Earnings of the 
coal company in 1926 were equal to $10.07 
per share of Delaware & Hudson stock, 
less than half of which was reported as 
income. It is very clearly stated in the 
bond circular that only the coal holdings 
of Delaware & Hudson and of the North- 


ern Coal & Iron Company have been sold 


to the Hudson Coal Company. 


Coal Holdings Valuable 
Just what these coal holdings are worth 


is difficult to estimate, because of the un- — 


certainty surrounding future production 
costs of some of the reserves. Based on 
1926 net earnings and deducting $1,750,000 
of interest payments on the $35,000,000 5 
per cent bond issue, there would be left 
$2,610,000, or about $6 per share of Dela- 
ware & Hudson stock. This, of course, 
makes no allowance for the earnings that 
Delaware & Hudson may obtain from the 
use of the proceeds from the $35,000,000 
bond sale. 

For just what purpose this new capital 
will be used is naturally a matter of in- 





terest. The general assumption is that 
Mr. Loree will use it to further his efforts 
in the eastern trunk line situation. I am 
very much inclined to doubt that Mr. Loree 
expects to do more than consolidate the 
position of Delaware & Hudson and to 
maintain its individuality if he can. 


Owns Iron Deposits 


The real reason for endeavoring to ob- 
tain control of the Buffalo, Rochester & 
Pittsburgh and the trackage rights across 
the state of Pennsylvania via the Pennsyl- 
vania Railroad which would connect Dela- 
ware & Hudson with Buffalo, Rochester & 
Pittsburgh, in my judgment, is to be found 
in a longer range future development of 
Delaware & Hudson, to which little pub- 
licity has thus far been accorded. I have 
reference to the iron ore properties in the 
Adirondacks. 

Doubtless the time will come, perhaps 
within five years, when the metallic con- 
tent of the Michigan iron ores will reach 
a point so low that it will ‘be necessary for 
the Pittsburgh steel mills either to move 
(Please turn to page 839) 
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Part III—FINANCIAL POSITION OF THE UNITED STATES 




















i this third article of this highly important series on the basic principles 
underlying money and credit, Mr. Gibson discusses the relative position of 
the United States in financial, political, and economic affairs of the world, 
and how conditions have changed since the World War. 
of this change of the United States from a debtor to a creditor nation and 


the vital conclusions drawn therefrom warrant careful reading on the part of 
our subscribers.—THE Epirors. 


Mr. Gibson’s study 














HE relative position of the United 

I States in the financial, political, and 

economic affairs of the world has 
been so suddenly and drastically altered 
since 1914 that there is not as yet a full and 
general realization of the changes which 
have taken place. As is always the case 
when such transitions occur in a brief 
period, a great deal of nonsense has been 
written or spoken, some of which has 
verged on hysteria or even fanaticism. 

In the present writer’s opinion the most 
common and striking of those errors is 
represented by the idea that something 
should be done to check the growth of for- 
eign competition. That is the same thing 
as arguing that the prosperity of the peo- 
ple who owe us huge sums of money should 
be stifled in such a way that they cannot 
pay their debts. A business man who 
adopted this attitude in connection with 
his private affairs would be considered in- 
sane, and the proposition is fundamentally 
identical in both cases. 

It is quite true that future foreign com- 
petition will, in all probability, reduce the 
profit margin in certain lines of enterprise 
and perhaps force some corporations out 
of business, but those who stress this al- 
leged danger never look at anything but the 
fortunes of the producer. The fact that 
the great body of consumers would benefit 
by lower prices is not considered, nor is 
consideration given to the fact that our 
tremendous investments abroad can only 
be validated and safeguarded by the reason- 
able prosperity of our debtors. 


Foreign Investments 


A recent survey conducted by Dr. Max 
Winkler shows that our foreign investments 
at the close of the year 1926 totaled thirteen 
thousand million dollars. This estimate is 
exclusive of political or war debts, which 
aggregate over ten billion dollars. Part of 
the thirteen billion dollar private invest- 
ment is in the form of property purchases 
or loans which did not involve the issue of 
securities. Foreign securities per se owned 
by our investors, as underwritten by our 
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bankers at the close of 1926, were dis- 
tributed as follows: 


TN icon a lagnrced seaside $1,300,000,000 
OT oe 2,500,000,000 
Eee eee ae 1,360,000,000 
TE 1,022,000,000 
Central America ................ 148,000,000 
South America .....0.0.......... 1,230,000,000 
China, Japan, Philippines 446,000,000 
Miscellaneous .......0..........- 175,000,000 


Pre-War Conditions 


In order to visualize the real meaning 
of this great change and to grasp the 
relevancy of the figures quoted, in so far 
as the finite mind can assimilate such fig- 
ures, it is necessary to go back to pre-war 
conditions. Prior to the World War we 
annually remitted to foreign investors about 
$500,000,000 in interest and dividends on 
our securities owned abroad. This in ad- 
dition to the expenditures of our tourists, 
the remittances of aliens, and the payment 
for freight in foreign bottoms. The esti- 
mates of the total of the three classes of 
expenditures last named vary so greatly 
that they are not worth much. At any 
rate, they are not germane to the sub- 
ject under discussion, 

When we were obliged to pay foreign 
investors large amounts annually in interest 
and dividends it was imperatively necessary 
that we should have a favorable trade bal- 
ance; that is, the excess of exports over 
imports had to be great enough to take 
care of the entail which was, of course, 
somewhat reduced by our own production 
of new gold. But there was something 
more. 

Foreign bankers and investors, finding it 
possible to secure a higher rate of return 
here than in their own countries, shipped 
us gold or established banking credits in 
exchange for our securities or for interest 
on the credits. That was all well and good 
until security prices advanced to a point 
which attracted foreign liquidation or until 
political or domestic conditions made it ex- 
pedient to withdraw credit. In such cir- 
cumstances our gold was subject to the 


demand of foreign owners. At that time 
the legal gold reserve was 25 per cent; 
therefore, if gold was withdrawn to the ex- 
tent of say $100,000,000, it became neces- 
sary to reduce outstanding credits to the 
amount of $400,000,000, provided the banks 
were loaned up to the legal limit, as they 
usually were. This reduction in the sup- 
ply of available credit invariably hit the 
security markets first. 

When the bankers had to choose between 
loaning money to speculators or to their 
commercial customers the speculators had 
to suffer. This resulted in an evil reflex, 
as the weaker class of borrowers was com- 
pelled to liquidate security holdings at a 
sacrifice in order to secure funds with 
which to protect other holdings, or even for 
business purposes. The panics of 1893, 
1903 and 1907 were all precipitated by 
credit stringency. 

The entire proposition is very much dif- 
ferent now. We have about half the 
world’s supply of money gold and in spite 
of some rather nebular theories to the con- 
trary, this gold belongs to us. The “ear- 
marked” gold is not considered in this 
statement. Also, the Federal Reserve bank- 
ing laws have reduced the reserve require- 
ments until a gold dollar will now sup- 
port about ten and a half dollars of 
credit. 


Now a Creditor Nation 


Finally, instead of paying foreign holders 
a heavy annual entail in interest and divi- 
dends, we now receive a balance for them. 
The interest on all the foreign securities 
we own, political and private, will average 
about 5 per cent more than a billion dol- 
lars a year. There are offsets, of course. 
Some of our securities are still owned by 
foreigners and there are some heavy for- 
eign investments in certain classes of Amer- 
ican industry—for example, the rayon 
business—but we may sum _ the basic 
proposition up, in a general way, by stating 
that the relative situation, as it existed 
prior to the war, has been reversed. This 


(Please turn to page 835) 
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Outlook for the Oil Industry 


@ For many months THE FINANCIAL WORLD has recommended avoidance of 


most oil stocks. This judgment was based on overproduction, which was 
foreseen, as well as subsequent pricecuts; 


Has the time yet come to buy oil stocks? A careful survey of this situ- 


ation can lead only to the conclusion that a prolonged period of overpro- 
duction and lower prices is in prospect; 


Meanwhile there are certain companies engaged in this industry which 


stand to benefit from overproduction and prevailing low crude prices, and 
these companies are in a favorable position. 


HEN oil stocks reached peak 

prices and when dividend in- 

creases and inaugurations were 
prevalent earlier in the year, THE FINAN- 
cIAL WortD warned against purchasing 
oils. This recommendation was based on 
a strictly fundamental viewpoint. It was 
apparent that overproduction was develop- 
ing, and that price cutting would follow 
which would mean smaller profits. Since 
then companies like Marland have omitted 
dividend payments, and the end of the oil 
depression is not yet in sight. 

Obviously there is a time to buy oil 
stocks as well as a time to avoid them. 
Has that time yet come? Stocks of 
course are much more attractive at these 
price levels than they were several months 
ago, but our survey of the situation leads 
us to the conclusion that the industry is in 
for a prolonged era of overproduction— 
much more prolonged than that which 
characterized the flush production which 
was developed in individual fields in recent 
years. 

That can only mean that the industry is 
confronted with the prospect of low prices 
for its product, and an unsatisfactory net 
earning trend for some time to come. We 
have thought it advisable to recommend 
stocks like Vacuum Oil and Prairie Pipe 
Line (discussed on page 826), because in 
the case of the former, costs were reduced 
by lower crude prices, while its lubricants 
were sold at a fixed price, and in the case 
of the latter, overproduction resulted in 
larger pipe line shipments of oil. 

But with the exception of stocks of the 
foregoing character, we continue to recom- 
mend avoidance of,the oils. At the proper 
time we intend to take a constructive posi- 
tion toward this group and make specific 
recommendations as we have in the past, 
but for the present it appears that funds 
can be more profitably employed in the 
recommended railroad se- 
Curities and other situa- 
tions toward which we are 
taking a constructive posi- 
tion. 

It may be of interest to 
many of our subscribers to 
read the following indicat- 
ing that exports of oil to 
Europe may be apprecia- 
bly decreased over a period 
of time: 
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“Success of the Bergium process for the 
liquefying of coal was described in a 
special circular issued June 16 by the 
minerals section of the Department of 
Commerce. The description was quoted 
from a correspondent to the South Wales 
Journal of Commerce writing from Ber- 
lin, the full text of which follows: 


“‘The annual report of the German 
Chemical Dye Trust mentions briefly the 
fact that the liquefying of coal has been 
commenced at their Leuna works, in 
Merseburg. These Leuna works acquired 
fame as the seat of the production of syn- 
thetic nitrate during the late war. They 
are situated in central Germany, between 
the two big cities so closely connected with 
the lignite industry, Halle and Leipzig. 

“‘*As is commonly known, the Chemical 
Trust, trading under the name of I. G. 
Farbenindustrie, possesses the patent of 
the Bergium process for home and abroad. 
Besides, it has obtained the license of the 
Fischer-Thopsch process, and it has now 
been able to develop its own process, ad- 
vantages which place it in a very powerful 
position. 

“‘Through its synthetic nitrate process 
the Dye Trust produces unlimited quan- 
tities of hydrogen, which, having been so 
far a surplus by-product, is now used in 
hydrogenating 1,000 kilos of raw lignite 
coal into 490 kilos of coal oil, 210 kilos 
of gas, and 300 kilos of tar residue. Un- 














der this process the 490 kilos of coal oil 
will be separated into 350 kilos of heavy 
oil, 80 kilos of heating oil, and 6 kilos 
of grease oil. The 350 kilos of heavy 
oil can be further separated into 150 kilos 
of benzine and 200 kilos of Diesel oil. 

“Tt is claimed in well informed circles 
that the above process has been much im- 
proved recently, and that semi-coke, 
hitherto sold as a substitute for coke and 
as pulverized fuel, is now convertible into 
oil. 

“Tt is further stated that the Leuna 
works are now able to produce at the rate 
of 120,000 tons of oil per annum, but that 
this quantity will be considerably increased 
during the next few years. In 1925, about 
1,200,000 tons of oil to a value of $48,- 
600,000 were imported from abroad; of 
this consumption the present output ca- 
pacity of the Leuna works is thus about 
10 per cent. It is stated that the produc- 
tion of one ton of oil raffinate costs about 
90 marks ($21.84), but that it may be re- 
duced by about $3.60 when the necessary 
power is obtained through the same process. 
The selling price varies between 140 
($33.32) and 190 ($45.22) marks, accord- 
ing to the different products, but would 
be very remunerative even if considerably 
reduced. 

“*The Ruhr coal industry is also very 
busy introducing similar schemes of lique- 
faction. A company has been formed by 
all the leading mining companies in order 
to install a coal hydrogenerating plant of 
the latest design to serve as a trial plant. 
If the experiment succeeds, other installa- 
tions will follow, and there are some who 
foresee through this process a time when 
not only Germany, but the whole of the 
Continent, will become self-supporting in 
the supply of oil. In that event, liquefac- 
tion would revolutionize the whole struc- 
ture of the coal industry, 
and perhaps be a means of 
permitting collieries to sell 
their coal far below their 
working costs, the chemi- 
cal side providing the 
necessary funds for its 
well being.’”’ 


Another interesting view- 
point on the oil industry 
was expressed by vice- 
(Please turn to page 836) 
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The New York Traction Situation 
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@ For a long while the New 
York traction situation has 
been a political football, 
and it remains to be seen if 
the new proposals by Sam- 
uel Untermyer will do 
more than add a further 
note of confusion to this 
situation ; 











Mr. Untermyer has developed a plan on the basis of which it is contended 


that a 5 cent fare can be maintained, but as it proposes rather drastic cur- 
tailment of the value of existing securities, some protests will doubtless be 


made; 


It is proposed to “recapture” the city owned subway lines of the Brook- 


lyn-Manhattan company and to dispose of the Interborough bond holders 


by giving them lower yielding city bonds and paying less than current 
quotations for their stock. 


NOTHER “solution” for the New 
A York traction situation was made 
public early this week, and by none 
less than Samuel Untermyer, who proposes 
recapturing the city owned Brooklyn-Man- 
hattan lines and taking over the Inter- 
borough by exchanging low coupon city 
bonds for Interborough bonds, and paying 
less than the current market price for In- 
terborough stock. 


The lines thus acquired are then to be 
united with the subway lines now under 
construction by the city, but they are to 
be operated by a private corporation on the 
theory that there would be too much pay- 
roll padding if the city operated the lines. 


The politically attractive feature of this 
new proposal is that a five-cent fare could 
be maintained, and thus carry out that part 
of Mayor Walker’s campaign pledge. New 
York is the only city of importance in the 
country where the five-cent traction fare 
prevails. This fare is profitable to the sub- 
way lines of the Interborough which were 
constructed during the pre-war low-cost 
era. It is profitable to the Brooklyn-Man- 
hattan Transit, which operates the city- 
owned subways under contract, but the 
city realizes nothing on its 
therein. 


investment 


Practically speaking, a five-cent fare has 
been maintained in New York City with- 
out receiverships because the city has pro- 
vided part of the plant and has been willing 
to forego any return on this capital out- 
lay. Of course, the taxpayers have been 
correspondingly assessed, and it has worked 
largely to the advantage of non-residents 
who use New York City’s traction system. 


Untermyer’s Plan 


Now what Mr. Untermyer proposes is 
that the city “recapture” the Brooklyn- 
Manhattan Transit lines and what the 
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Brooklyn-Manhattan Transit says in answer 
to that is, that until the Nassau line is 
built and until ten years have elapsed re- 
capture is unlawful. It will take at least 
five years and a great outlay of money to 
build the Nassau line. 


Exchange of Bonds 


To the Interborough Mr. Untermyer 
proposes to issue New York City bonds, 
carrying a low interest rate, and exchange 
them for the higher interest bearing bonds 
of the Interborough. He also proposes 
either to buy the Manhattan Railway modi- 
fied guaranteed stock dt 50 or reduce the 
present guaranteed from $5 to $2.50 and ¢o 
buy the Interborough stock at 30. This 
might possibly be a very good thing for 





Samuel Untermyer 


who proposes recapture of the 
city owned Brooklyn-Manhattan 


Lines and taking over the 


Interborough 


the city, if the security holders would be 
willing to trade on that basis. 


It is difficult to believe that stockholders 
or bondholders of Interborough will ac- 
cept less than current market prices for 
their securities. It is difficult to believe 
that the Brooklyn-Manhattan Transit will 
give up the most profitable part of its sys- 
tem without a prolonged fight. This is 
rather clearly indicated by the attitude of 
its officials, and also by the market action 
of its stock which declined but slightly fol- 
lowing publication of Mr. Untermyer’s 
proposition. 

A cold analysis of this whole situation 
can lead only to the conclusion that the 
newest plan for the solution of New York’s 
traction problem will have to be modified 
substantially before there is much pros- 
pect of its acceptance. Mr. Untermyer 
probably feels he is attorney for the city 
of New York and his proposition doubtless 
is quite favorable to the city, but that the 
private interests now in control (and pos- 
session is nine points in law) will permit 
themselves to be diverted thereof w:thout 
more adequate compensation, appears high- 
ly improbable. 


Attractive Speculations 


We have given the senior securities of 
Brooklyn-Manhattan Transit an attractive 
rating and have recommended them from 
time to time. The common stock has ap- 
peared to us as being reasonably well ad- 
justed to value in view of the political un- 
In the 
case of the Interborough securities, the 
secured 7s and the 5s of 1965 appear to us 
as reasonably attractive speculative invest- 
ments and the modified guaranteed stock 
ef the Manhattan “L” a sounder specula- 
tion than the common stock of Inter- 
borough. 


certainty which is ever present. 
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q@ Prairie Pipe Line— 


Has It Further Possibilities? 
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HE age old maxim, “One man’s meat 

is another man’s poison,” is again 

being illustrated in the effect of the 
overproduction of oil on the petroleum 
producer, the carrier and the distributor. 
As an excessive output of oil is detrimental 
to the producer, in that it means lower 
prices and decreased earnings, so through 
increased shipments it is profitable to the 
carrier, whether it be the tank car, tanker 
or pipé line. The carrier’s earnings reflect 
the number of barrels of petroleum trans- 
ported, and increased shipments mean great- 
er profits. 


Beneficiaries of Overproduction 


While THE FINANCIAL Wortp for many 
months has consistently advised against 
the purchase or retention of any of the oil 
producer stocks, it has been equally con- 
sistent in recommending a number of the 
beneficiaries of overproduction, which, of 
course, include the carriers and distribu- 
tors. The soundness of this judgment has 
been substantiated in recent earning reports 
and market prices. 

Of these recommendations, Prairie Pipe 
Line has been repeatedly given first place 
among the pipe line stocks. The last anal- 
ysis of the pipe line companies appeared in 
the April 17, 1926, issue of THE FINAN- 
craL Wortp when Prairie Pipe Line stock 
was selling around $124 a share. Has the 
curreat price, about $180 a share, fully dis- 
counted current or prospective earnings? 

Before answering this question, it is 





necessary to analyze the factors that deter- 
mine the future course of earnings. Im- 
portant among these factors is the location 
of the Prairie system in regard to the oil 
producer and the refiner. 

The Prairie Pipe Line Company is by 
far the largest system of its kind in the 
world. Its trunk and gathering lines total 
about 10,500 miles, and reach every im- 
portant field in the mid-continent and 
Rocky Mountain fields, including the states 
of Kansas, Oklahoma, Texas, Arkansas, 
Indiana, Illinois, Iowa, and Missouri. It is 
the mid-continent field that has been large- 
ly responsible for this present period of 
domestic overproduction. 


A Mammoth System 


This mammoth system of pipe lines is 
operated by 23 main pumping stations and 
60 field pumping substations. The present 
capacity of the gathering lines (which, it is 
understood, connect approximately 4,000 
producing leases having about 16,000 
producing wells) is more than 170,000 bar- 
rels per day, and of its trunk lines, 250,000 
barrels per day. The major part of the oil 
carried goes to the refinery of the Standard 
Oil Company of Indiana at Whiting, In- 
diana. As most of the refineries served are 
inland, Prairie Pipe Line has not felt the 
effects of tanker competition, as have the 
pipe lines that serve the refineries along 
the Atlantic seaboard. 

On January 1, 1926, Prairie acquired 
and started operating the lines of the Pure 








Bbls. 
26,163,048 
50,688,577 
52,392,467 
42,655,145 
49,659,058 
57,478,389 





Prairie Pipe Line’s Shipments and Earnings 


*On April 30, 1927, the annual dividend rate was increased to $10. The 
$7 above includes the regular quarterly dividend of $2.50 recently declared, 
payable July 15 to holders of record June 30. 


Net Earnings 
$14,446,787 
15,228,608 
11,794,547 
15,818,865 
19,336,134 
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@ While the excessive output of crude oil has been detri- 
mental to the producer, the carrier has been in a posi- 
tion to profit through increased shipments; 


€ Outstanding among these carriers is Prairie Pipe Line, 
which has shown an increase of 29.6 per cent for the 
first five months of 1927 over the same period of 1926; 


@ Has the current price of the stock fully discounted 
current or prospective earnings? 


By A. WESTON SMITH, Jr. 


Oil Pipe Line Company of Texas, which 
consisted of gathering lines in the Mexia 
district of Texas, and a trunk line from 
Mexia to Smith’s Bluff, a gulf port ter- 
minal near Beaumont, Texas. This line 
provides an outlet that makes it possible 
to ship oil by tanker to the seaboard re- 
fineries. Prior to this date, Prairie owned 
a one-half interest in this company. 


Anticipates Demand 

Following the company’s policy of an- 
ticipating the demand for its services, it is 
now constructing an 8-inch pipe line from 
Ringling, Carter County, Oklahoma, to the 
Panhandle district of Texas. The first 
section of 37 miles has been completed and 
is now in operation. This is the first trunk 
line into the Panhandle district, where the 
company has 24 tanks of 55,000-barrels 
capacity to take care of the oil it is now 
gathering there. 

With production of crude oil in the 
Seminole field registering a new top dur- 
ing the past week, when it reached a total 
of 395,304 barrels from 528 wells, there is 
little indication of curtailed oil output with- 
in the immediate future. An analysis of 
the Prairie Pipe Line shipments during the 
period since the first of the year show that 
they reflect the substantial overproduction 
of crude. 

The accompanying chart shows very 
strikingly how shipments in every month 
during the first five months of 1927 have 
exceeded the corresponding months in both 
1925 and 1926. Total shipments for the 
first five months of 1927 aggregated 26,- 
163,048 barrels, against 21,722,063 barrels 
in the same five months of 1926, an in- 
crease of 29.6 per cent. The daily average 
shipments for the first five months of 1927 
amounted to 173,265, as compared with the 
daily average in the same period of 1926 
of 143,855, an increase of 20.5 per cent. 

This substantial increase in shipments, : 
together with the probability of continued 
record shipments during the balance of the 
current year, indicates that the year 1927 
will be one of the most profitable in recent 
years. This increase will be directly re- 
flected in the earnings applicable to the 
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Miscellaneous Industrials 





American Loco— 
. Rating “A” 

Incoming orders of American Locomo- 
tive and other locomotive builders have not 
been very satisfactory for the first half of 
1927, but vice-president Davis expressed 
the opinion that the outlook for the second 
half of the year is better. 


American Steel Foundries— 
Rating “A” 

American Steel Foundries is expected to 
show around $1.58 a share earned in the 
second quarter of 1927, about the same as 
last year. The president states that one of 
the principal reasons for the smaller 
amount of car buying is the marked prog- 
ress the roads are making in operating effi- 
ciency. 


Canada Dry— - 
Rating “A” 

Canada Dry which has been mentioned 
among the depression proof stocks, in- 
creased the dividend from $2 to $3 a share 
yearly. It is expected earnings for 1927 
will be over $5 a share. 


Commonwealth Power— 
Rating “A” 

Commonwealth Power, which was con- 
structively reviewed in THe FINANCIAL 
Wortp when it was recently selling on the 
curb around $40 a share, reached a new 
high price level last week. The dividend 
has been increased from $2 a share yearly 
to $2.50. 


Continental Baking— 
Rating “C” 

Continental Baking advanced sharply 
during the past week. Earnings for the 
second quarter of 1927 probably will in- 
clude profit on the sale of its Canadian 
bakeries. Chairman MacDougal, who 
promised maintenance of the dividend on 
the Class A stock, has resigned. 


Erie Steam Shovel— 
Rating “B” 

It is expected Erie Steam Shovel earn- 
ings for the fiscal year ending June 30, 
1927, will be about the same as those of a 
year ago, or $3.37 a share. 


Famous Players—_. 
Rating “B” 
Famous Players broke sharply during 
the past week on the announcement of the 
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president that it would be necessary to 
put through a 10 per cent reduction in 
salaries in order to bring expenses in line. 
It is probable that earnings for the second 
quarter of 1927 will not make a very sat- 
isfactory showing. 


General Cigar— 
Rating “A” 

General Cigar has been strong and 
active. Earnings for the first quarter 
amounted to $1.75 a share, compared to 
44 cents a share in the first quarter of 
1926. The company is benefiting by large 
inventories of low-priced tobacco. It is 
estimated earnings will be about $1 more 
than the $5.66 a share reported in 1926. 


General Motors— 
Rating “A” 

General Motors and other stocks in the 
motor group were weak as the threat of 
Ford with his new car became more im- 
minent. What was alleged to be a descrip- 
tion of Ford’s new car was published dur- 


ing the past week, but this description was 
promptly denied. 


Greene Cananea— 
Rating “C” 


Greene Cananea, which has been giving 








Rating Changes 

Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 
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nae Tet. ........-.......- Cto D 
Kuppenheimer ........................ BtoA 
Louisiana Oil Pfd. .....00......... BtoC 
Louisiana Oil, Com. ...........Cto D 
eee. Beem, 2. St. ... CtoB 
Ceibes. Core... 0... CtoD 
Poeun Goal & Coke .................... CtoD 
nee Dee: AtoB 
weeny Cabie........................... BIA 
Sueesicoe OF .....................CteD 
White Sew Mach. Pfd. ........ BtoA 


























a remarkably good account of itself mar- 
ketwise, reports that its ore find is devel- 
oping well, and it is practically assured 
now that for many years copper will be 
produced at a relatively low cost. It is, 
however, the intention of the company not 
to expand operations substantially until 
better copper metal prices can be realized. 


Lorillard— 
Rating “C” 

Lorillard announced a $15,000,000 5% 
per cent bond issue during the past week 
in order to finance the development of its 
new brand of Old Gold cigarettes. It will 
probably take considerable time to deter- 
mine how successful the company will be 
in making a place for itself in the popular 
cigarette field along with Reynolds, Lig- 
gett & Myers, and American Tobacco. 


Manhattan Shirt— 
Rating “B” 

Manhattan Shirt reports $2.33 a share 
for the six months ended May 31; 1927, 
compared with $1.50 in the previous year. 
The company shows a very substantial im- 
provement in business and, as it makes a 
very high-grade shirt, it is profiting from 
higher standard of living throughout the 
country. 


Marland— 
Rating “B” 

Marland reached a new low price level 
during the current movement in the past 
week, and other oil stocks..were also weak. 
Reports of further increases in domestic 
production with no prospect of curtailment 
indicate that it will be some time before 
the oil industry is in a position to recover. 


Moon Motors— 
Rating “D” 

Moon Motors has finally published its 
report for 1926, which shows a net loss 
of slightly less than $500,000, and a deficit 
after dividends of $971,000, compared with 
a surplus after dividends of $563,000 in 
1925. The company’s working capital po- 
sition, of course, was impaired. 


National Distillers— 
Rating “D” 

National Distillers has had a_ rather 
sharp advance and a subsequent decline, 
accompanied by various rumors. It is un- 
derstood, however, that the company, which 
jointly controls the Eastern Alcohol with 
duPont, has effected a process for cheap 
production of glycerine. 

(Please turn to page 834) 
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has continued the dullness which 

has been characteristic recently, and 
the majority of the standard issues are 
quoted a point or so below their best prices 
of the year. 
in the fact that there has been a preponder- 
ance of new offerings. New security is- 
sues for the first five months of 1927 were 
$382,000,000 greater than for the same pe- 
riod of 1926. In the last seventeen months 
the market has been called upon to absorb 
$9,300,000,000 of new securities. In May 
alone offerings totaled $678,000,000, the 
fourth largest month on record and the 
largest May in history. 

It is an open secret that a number of 
the recent offerings have not yet been com- 
pletely disposed of by the dealers, and the 
fact that it has been possible to carry the 
portion of new securities not absorbed by 


Tis bond market for the past week 


The reason for this is found « 


the investment market, without undue 
strain on our banking facilities, has been 
because requirements of business for bank- 
ing funds have recently not shown any 
substantial increase. The fact that dealers 
have not been able to move more success- 
fully some of the new issues has probably 
been due as much to injudicious pricing 
as it has to anything else. 

It is generally believed that investment 
bond houses over the coming weeks will 
not be as eager to offer new issues as they 
have been in the past in order to permit the 
bond market to recover from its present 
attack of indigestion. As a matter of fact 
one of the leading bond houses of the 
country has recently secured a number of 
important new loans, but has postponed 
offering these bonds until the market again 
assumes its recent healthy stride. 

The fact that brokers’ loans last week 


showed an increase of some $41,000,000, 
establishing a new record figure, is prob- 
ably due more to the fact that the banks 
are helping to carry a large number of un- 
sold bonds, than to any increase in specu- 
lative stock operations. The present sit- 
uation is by no means to be taken as an 
indication that bond prices have reached 
their peak or are on a probable downward 
trend. 

The bankers themselves have had more 
to do with the present condition than any- 
one else, and it behooves them for their 
own interests to go somewhat slower in 
the matter of new underwritings in order 
to permit the demand to catch up with and 
again overtake the supply. The present 
readjustment period appears to be entirely 
technical rather than a readjustment of 
underlying fundamentals. The long term 

(Please turn to page 838) 








Name of Issue 


Adriatic Electric Co., 6%% notes, 
British Columbia Breweries Ltd., 
Buenos Aires, 6%s, series 2-B, 
Bucks Co. Pub. Serv., Ist 5s, 1937 


Cordoba (Prov. of), ext. penn. 7s, 


Fifth Ave. & Tenth St. Corp., 


Harleigh-Brookwood Coal Co, 
Havana ist 6s, 1939 
International Tel. & Tel. 
Lee Electric Co., Ist & ref. 6s, 1940 
Lake & Marion Bldg. (Chicago), 
Lawton, Okla., city park 6s, 1941 
Lincoln Co., Ore., road bonds 
Martin, D. B. Co., 1st 6s, 1935 
Michigan-Lafayette mtge. 7s, 
Pan-American Pet. & Trans. Co., 
Passaic, N. J., street improv. 
Rhine-Main-Danube, deb. 7s, 
Safe Cabinet Co., 7% notes, 1928 
Standard Mortgage Co., 6s, ser. 
Stepner Bldg., 1st 6s, 1928-30 


Tarrington, Wyo. water 6s, 1942 
West Missouri Power Co., list 6s, 
West Missouri Power Co., ser. 7s, 








1927 
lst 6s, 1938 
1955 
Colorado Springs, Colo., munic. ser. 4s, 1928 


1942 
Cuban Commercial & Industrial Co., 


ist 6%s, 1928-35 

Granby Cons. M., S. & Pr. Co., Ltd., conv, deb 7s, 1930 
1st 6s, 
conv. deb. 5%s, 


1st 6s, 


conv. 6s, 
ser. A, 
B, 1928-30 


Stuart (Alex. J & Mary L.) sec. notes of 1926 


1928 


Bonds Called This Week 


(Except in the case of entire issues called, amounts called of less than 


Amount 
Called 


Entire 
Entire 
51,590 
Entire 
36,000 
102,500 
16,000 
Entire 
Entire 
41,000 
54,000 
Entire 
Entire 
Entire 
10,000 
29,000 
57,000 
Entire 
600,000 
60,000 
52,000 
Entire 
Entire 
Entire 
Entire 
Entire 
Entire 
Entire 


lst 7s, 


1928 
1945 


1928-34 


1934 
1950 


$10,000 are not included) 


Call 
Price 


100% 
100 
100 
105 
100 
100 
105 
102% 
105 
102% 
100 
105 
100 
103 
100 
100 
102% 
102 
103 
100 
102% 
101 
101 
103 
100% 
100 
105 
100% 


Date 
Payable 


July 2, 1927 
July 1927 
July 1927 
June 1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 


1, 
1, 
1, 
July 1, 
July 1, 
July 1, 
July 10, 
July 20, 
July 1, 
July 1, 
Sept. 1, 
Aug. 1, 
July 1, 
Aug. 1, 
July 1, 
July 1, 
July 2, 
Aug. 1, 
July 1, 
Sept. i, 
Nov. 1, 
July 1, 
Aug. 1, 
July 8, 
July 1, 
July °1, 
Oct. i, 
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By LOUIS GUENTHER 


Out of the fertile mind of Samuel 


The City’s Untermyer emerges a _ fantastic 
Traction scheme for the recapture by the 
Plan city of the subway systems in which 


it is already a partial partner. The 
plan proposed is to offer the owners of the bonds of the 
Interborough Rapid Transit the city’s three per cent 
bonds for their own; to reduce the guarantee on the 
999 year lease of the elevated lines from its present 
rate of 5 per cent per annum to 2% per cent; and to 
buy the Rapid Transit stock on the basis of $30 a 
share. 


In behalf of his plan Mr, Untermyer claims the bond- 
holders would prefer the city’s bonds because they sell 
around par. This remains to be seen. One wonders 
how Mr. Untermyer will succeed in abrogating a lease 
without the consent of the lessors. The Interborough 
attempted to reduce this lease to a scrap of paper, but 
the courts refused to consent to this repudiation. As 
for the stockholders parting with their stock at the 
price fixed by the city’s representative, most likely a very 
large minority will fight tooth and nail against such an 
attempt. 


When investors purchased Interborough bonds the 
majority of them were induced to do so through their 
understanding that the city as a partner in the opera- 
tions of the subways provided excellent security. Now 
many years afterwards, Mr. Untermyer left-handedly 
admits, as he does in his plan, the impossibility of 
operating the subways on a five cent fare unless the 
overhead can be radically cut down, and he wants the 
holders of Interborough Rapid Transit obligations to 
accept a substantial sacrifice on their investments. 


As long as these investors have their legal rights 
they will not submit to this program of confiscation. 
The surprising thing is to see Mr. Untermyer father- 
ing this proposition, he, who for so many years had 
valiantly fought for the interest of minority stock- 
holders, now reverses himself. What a contradiction 
of financial principles! 


There is nothing startling in the 


Smaller results established by a recent 
Profit analysis made by the Federal Re- 
Margin serve Bank of Cleveland that the 


profit margin of our leading cor- 
porations shows a shrinkage over the margin that 
existed in the first quarter of the previous year. 


This trend of narrowing profit margins has been 
clearly indicated in the difference in net earnings re-~ 
ported in my monthly appraisals of Stock Exchange 
securities for this period compared with earnings for 
the first quarter of 1926, That this would be the 


direction that business would take has been. pertinently 
emphasized by declining commodity prices. This is 
a situation correlative with the industrial evolution 
produced by a normal period of peace to which in- 
dustrial efficiency eventually will adjust itself. 

What we should be thankful for in America is that 
we were able to adjust ourselves to this inevitable 
transition without any distress. Had we not been 
so strong financially, we could not have undergone this 
change without serious financial consequences. 


However, declining commodity prices and de- 
creased profit margins are not without their benefit. 
It has spurred on the strong units in our various in- 
dustries to larger mass production, thereby succeeding 
in maintaining a satisfactory spread between cost and 
profit for their dividends, while meeting lower prices 
with an increasing consuming demand. 


From the broad standpoint, when the purchasing 
power of the dollar is increased, it tends to stimulate 
the public to buy more, evidence of which is clearly 
to be seen in the manner in which general trade halds 
up in volume. As long as this equilibrium exists, 
nothing need be feared from these reported profit 
shrinkages. 


There are several basic industries 


Backward at the present time operating under 
Basic disadvantages, the results of which 
Industries _ put the businesses in red ink. Some 


of the industries adversely aft 
fected are the fertilizers, textiles, radio, rubbers, 
packing, sugars and oils, Each in turn is struggling 
with developments, some of which are not of their 
own making, and some of the unfavorable conditions 
the industries themselves are responsible for. In some 
instances it is excessive plant capacity brought about 
by the high pressure of the war, in other cases the 
cause is overproduction. 


Too large an outturn of their products can be at- 
tributed to the radio, sugar, and oil industries. Radical 
style changes and antiquated practises have depressed 
the textiles. The packing industries are affected by 
keen trade competition. All such adverse -influences 
sap the vitality of these industries. 


But as most of these business are basic ones engaged 
in furnishing essentials of life they can respond readily 
to any revival in their sphere of operation. Manage- 
ments need but apply the proper corrective, which is 
to reduce their production to the consuming demand, 
This process may be slow, but it is bound to show 
good results. It is characteristic of American industries, 
once when they have diagnosed their ills, not to waste 
much time in getting down to a sound basis of operation. 





Autobiography of A Bond 























@ The travels and experiences of 
such inanimate objects as a 
piece of paper, a block of wood, 
and a dollar bill have been re- 
lated in books and magazines; 


@ Stories of this type have value 


in describing various manufac- 
turing processes and develop- 
ments in an interesting manner; 


@ The following article, on a sim- 


ilar basis, gives a bond an op- 
portunity to relate its experi- 
ences. 


By Eugene Katz 


WAS once a thousand dollar bond in 

a small, compact issue of three million 

dollars. But that was in eighteen 
ninety-eight. I wasn’t known in the money 
centres, though known locally as the com- 
munity’s most substantial investment, and 
my boss was its richest citizen. Our em- 
ployees, the banks in the big city nearby, 
and the farmers round about owned us, and 
cashed a thirty-five dollar coupon every six 
months. We were a happy family. Now 
I am just one of twenty thousand similar 
bonds of a twenty million dollar, seven per 
cent issue, for in nineteen hundred they 
merged me. And in less than three years 
I will expire, or mature, as they call it. 
I haven’t any notion what my fate will be. 
Perhaps I will be Refunded or become 
Debenture, at seven per cent; perhaps 
something or other at four and a half. 
I suppose it will depend upon financial 
conditions in nineteen thirty. 


[Lincoln Mortgage & 
Title Guaranty Go. 
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Due May 1, 1937 


Organized under the Insurance 
Laws of the State of New Jer- 
sey and operating under the su- 
pervision of the Department of 
Bankimg and Insurance. 

These bonds, in the opinion of 
counsel, are Legal Investment for 
Trust Funds in New Jersey and 
exempt frem New Jersey local 
taxation. 


Price 99 and interest 
yielding over 5.38% 


Complete circular on request 
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In the fall of ninety-eight a stranger 
came unexpectedly to call on my boss. 
He was a sleek, fat, smiling man with 
altogether too much ungrayed hair for 
his age, he must not have been more than 
fifty-five. His card said he was from New 
York. We didn’t have many visitors at 
best, and one from New York was sure to 
receive attention. My boss, who was an 
honest man but pathetically guileless, gave 
him a warm welcome. Imagine my sur- 
prise to overhear that the stranger came to 
inquire if our business was for sale. Four 
others in our line, he said, had already 
partially consented to sell. He would 
combine us, and my boss would make a 
lot of money. 


A Successful Interview 

I waited breathlessly for the reply and 
was happy to hear that it was “No.” 
But it didn’t daunt the stranger. He said 
there was no hurry, for us to think it 
over, and took “number eight” out of 
town. The boss paced up and down the 
office with a look that said that he consid- 
ered the stranger’s proposition impertinent, 
but you could see that it was just a pose 
and that secretly he was flattered. New 
York financiers knew of his existence! 
He tousled his gray hair as if in deep 
thought, and even tried to look preoc- 
cupied and worried. He was fooling only 
himself. He was, in fact, so utterly 
pleased that when his wife and two 
daughters called at five to take him home, 
he blurted out the proposition without 
even first kissing them. I didn’t much 
blame him for his vanity. He had worked 
all his life to develop that business, and 
he was after all only a simple country 
man. 

The stranger returned in about a month 
and had another talk, and it was ap- 
parent that he and the boss were getting 
very friendly. He was asked to dinner 
in the big mansion which the boss had 
built a few years before to advertise his 
prosperity, to satisfy his vanity, and to 
improve the marriage prospects of his two 


stupid daughters. This time when the 
stranger was ready to leave he was driven 
in the boss’s best limousine to the junc- 
tion, where he took a decent train to New 
York. 

He was back again in a week, ac- 
companied by a good-looking young man 
with black eyes and olive complexion. 
There was a big reception for them at 
the mansion, and everybody wore evening 
clothes. The local people had trouble 
finding theirs, and you could see they had 
been made long ago, but the strangers 
wore the latest style. Like most small- 
town men my boss always wore a diamond 
lodge emblem, and now the older of the 
strangers wore a similar one, and the 
younger man wore a fraternity pin at the 
bottom of his vest, exactly: like the one 
worn by the young man who was courting 
the boss’s homeliest daughter. It seemed 
that they had accidentally discovered that 
they all had the same ideas of life, present 
and future. 

A few weeks later the boss went East 
with his lawyer, and they took a drawing- 
room. I don’t suppose they had even 
ever entered one before. But he was go- 
ing to be a Captain of Industry and 
fraternize with great New York financiers, 
and he thought he ought to start to live as 
they did. His wife told him to go to the 
Ritz as that was where he belonged, and to 
do the best he could with the French 
bill of fare. It was the menu that had 
stopped them from going there before, 
after trying it once when they were on a 
New York shopping trip. In their pride 
and timidity they nearly starved in the 
midst of plenty. 


The Conference Meets 


A conference was called for ten the 
next morning in the walnut room at the 
offices of Levy, Kelly & St. Bartholomew, 
the brokers’ bankers who were getting the 
five companies together. Each of the five 
bosses was accompanied by a lawyer, and 
the bankers had a swarm of their own. 
Every man wore an emblem, a lodge or 
fraternity pin or ring, and each lawyer 
wore the same kind as his boss. It seems 
that many people prefer to do business 
according to a button, so that, to achieve 
success, it becomes necessary for each 
member of a firm to wear a different 
button. You might hate one and like 
another, and it’s almost impossible to hate 
them all. 


After the daily conferences once got 
under way no one came around at ten as 
the customers were being shown the town 
every night by bright young men with 
good constitutions and a thorough knowl- 
edge of New York if not of finance. They 
had varnished hair and wore fraternity pins 
on their vests. Usually the bosses assem- 
bled at eleven-thirty, and after telling a 
few stories they had heard the night before 
and reading aloud some family mail, it was 
time to go to the Bankers Club for lunch. 
But they bought New York clothes, thawed 
out about their private lives and in general 
deported themselves like human beings. 

In the conferences there was much talk 


(Please turn to page 832) 
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OME men 
S give up to 

soon. They 
lack the grit to 
stick. The road 
to failure is 
strewn with such 
wrecks. How dif- 
ferent is it with 
men who perse- 
vere when once 
their minds are 
made up that they 
have a good 
thing, if they can 
hold out long 
So they plod on employing all 
their ingenuity toward solving their prob- 
lems. There is even glory in failure for 
such men, for they realize it was not they 
who gave up, but that insurmountable ob- 
stacles stood in the way of their success. 
They at least made it much easier for 
those who followed them to succeed, be- 
cause they had broken down the greater 
part of resistance which stood in the way 
of success. . 

* * * 


| tae such staunch clay John R. Thomp- 

son was formed. He had his own ideas 
of conducting a popular restaurant, which 
he gained while operating a general store 
in a small Illinois town. Coming to Chi- 
cago he bought a restaurant, which had 
changed hands often, because its previous 
owners could not make it pay. He experi- 
enced difficulties, for his ideas were new 
and it took time to popularize them. Forti- 
fied with patience, and by sticking to his 
ideas, he finally made the place a money- 
maker. It became number one of the now 
numerous string of “Thompson’s,” white 
enameled and one-arm chair cafeterias, 
that are strung all over the country. 
Thompson's stick-to-it-iveness brought him 
a fortune of many millions of dollars. His 
death in Chicago last week will not inter- 
fere with the increasing earnings of this 
system because it is based upon a sound 
idea. It pays to stick. 











enough. 


* * * 


HE founders of the Standard Oil 

companies, and for that matter the 
oil industry in America, were a set of 
sturdy men, who also believed in raising 
their sons to handle well the fortunes left 
in their trust. Notable examples of such 
foresightedness are John D. Rockefeller, 
Jr, as well as the sons of the other 
Rockefellers. Another example is found in 
the successful manner in which the sons 
of Pratt handled the immense fortune left 
by their father, made in Standard Oil. 


June 29; 1927 


They not only conserved the wealth en- 
trusted to their care, but materially in- 
creased it. One of these sons, John Teele 
Pratt, died last week. Up to the last mo- 
ment he was at work. His busy life was 
different from the general conception that 
the scions of wealthy men idle their lives 
away playing tennis, polo or gadding 
around the world in luxurious yachts. 
* * * 


ETWEEN the dealers in New York 

curb market securities and dealers in 
unlisted securities there is a keen rivalry 
for the over the counter transactions. The 
curb being a lusty and ambitious market 
promptly reaches out for every new stock 
it can quote, even though no application 
for listing has been made. The brokers of 
unlisted securities resent this on the ground 
that it inclines people to believe there is 
no other market, when often there is as 
good a market among the over the counter 
dealers as can be found on the curb. I 
would suggest that an arbitration board 
be appointed to adjust this dispute between 
the two markets. It would eradicate a sore 
spot and remove the resentment which ap- 
pears to be increasing instead of subsiding. 


* * * 


i professional financial circles the pur- 
pose of the line, “All of these bonds 
having been sold, this advertisement ap- 
pears as a matter of record only,” is ob- 
vious. To some laymen it is misleading 
when it appears in an advertisement of a 
recent bond flotation. What the syndi- 
cate meant by such announcement is that 
dealers have subscribed for the entire is- 
sue, but that is far from saying that the 
bonds have been placed in the hands of 
investors. 
* * Ok 


O a certain extent this statement 

about oversubscription has acted as 
a boomerang. To some degree it is re- 
sponsible for the congestion of new issues 
that there now is in the bond market. 
When the dealer, whose business is to 
place the securities with investors, ap- 
proaches them, they hesitate buying, be- 
cause they cannot understand why they 
are asked to participate in an offering 
which, they had already read, had been 
sold. It intends to excite their suspicion. 
The dealer grows disgusted and attempts 
to get the best price he can for his allot- 
ment, thus depressing the market price. 
It is an unsound principle of salesmanship 
and the earlier it is abandoned by Wall 
Street underwriting syndicates, and intelli- 
gent advertising substituted in its place, the 
better it will be for the security market in 
general. No bond issue is successfully 
placed or entirely subscribed for until it 
is permanently lodged with investors. 


Ly 
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Louis Proudfoot Dies 
Fo many years Louis A. Proudfoot 
(whose sudden death was a shock to 
all who knew him) conducted in Wall 
Street an agency through which the finan- 
cial community was kept well informed 
about the character and records of unde- 
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50,000,000 Miles 
of Wire Now Ser- 
vice the Nation’s 
Telephones ~ + 


NOUGH wire to encircle the 
earth more than 2,000 times 
is one of the important factors 
making possible the 73,000,000 
daily conversations over the Bell 
Telephone System. More than 
33,000,000 miles of it is under- 
ground—representing an invest- 
ment of more than half a billion 
dollars in conduits and cables. 
This nation-wide plant and the 
service given by it is the basis of 
Bell System Securities. 
of the Bell Soreem ee ae i ‘the 


open market to yield a good return. Write 
for booklet, “some Financial Facts.” 


ELL TELEPHONE 
SECURITIES CO. ine 


D.F. Houston, President _ 
195 Broadway NEW YORK 
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our organization to those 
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on companies with which we 
are identified. 








Electric Bond and Share Company 


(Incorporated im 1905) 
Paid-up Capital and Surplus, $100,000,000 
Two Rector Street New York 


sirable people bent upon using this center 
as a base for their operations. Proudfoot 
did his work without any blare of trump- 
ets, yet so effectively that there was not an 
important financial firm that did not rely 


‘upon him for information. The news- 


papers likewise depended upon him. When 
they needed data to confirm what they had 
to say about the financial operations of 
anyone subject to criticism or censure, one 
of their principal sources for such sub- 
stantiating information was Proudfoot’s 
Commercial Agency. He rendered the 
financial community a useful service. 








Autobiography of a Bond 
(Continued from page 830) 
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of “situation,” “picture,” “group,” “syndi- 
cate,” and similar mysterious terms, and 
so far as my boss was concerned he was to 
make millions and still run the business. 
I was very happy over that. Presently the 
bosses were no longer needed and the con- 
ference was continued between the bank- 
ers and the lawyers, presided over by the 
great law firm of Cohen, Riley & Hu- 
guenot for the bankers. I soon learned 
I was to lose my identity completely. The 
merged companies were to have twenty 
millions of bonds out at 5 per cent, of 
which I was to be only a tiny one thou- 
sand, besides hundreds of thousands of 
shares of stock, which they referred to 
as “the bonus.” 
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Trip to Engraver 


It took three months to read me so that 
not a comma or a period was in the wrong 
place, and then I was sent to an engraving 
house to be made into a beautiful certifi- 
cate, while a young man prepared some 
advertising matter. Then a heavily-built, 
middle-aged man with large shell glasses 
came in, apparently much excited, though 
I learned he had been calling for such ad- 
vertisements for twenty-five years. It was 
a cold day, but he had hurried over so 
quickly that he was perspiring. You 
could see that he was enthusiastic about 
whatever he did. He took me from the 
table and read me as carefully as if he 
were a lawyer, and he was so near-sighted 
that he had to stick me to his nose, on a 
slant, to see. To make sure that the last 
line was correct, where it said in tiny type 
that, though the bankers were willing to 
sell me to the public on the basis stated in 
the advertisement, yet they were unwilling 
to assume any responsibility for what they 
said, he took off his glasses to see me bet- 
ter. Finding me correct he left hurriedly, 
and the next day I found myself as famous 
in the financial departments of American 
newspapers at least for twenty-four hours, 
as any trans-Atlantic aviator. The papers 
were full of me. I was a big issue. Of 
course, that was in nineteen hundred. 


My first owner was a small business 
man. He kept me in a block of five, 
just as I came from the engraver. He 
folded me carefully enough into the con- 
ventional form, but I noticed he did not 
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read me. 


All he knew about me was that 
his bank said I was good and that I paid 
twenty-five dollars every six months, Often 


he even forgot to clip me, though I don’t 


think he was especially busy, and he 
looked like a man who had worked hard 
to get me. In the depression of nineteen 
three I dropped five points and he got 
frightened and sold me along with the 
others. I went to a better man. He 
seemed to know more about me. He held 
on, in a block of ten, until I had picked 
up the five points, and late in nineteen six 
he thought it was time to take a profit and 
sold me. 

Back I went to inferior hands, to a man 
who scarcely knew how to clip me proper- 
ly. He always left ragged edges. He 
saw me drop eight points in nineteen seven, 
and in the following year, when I was at 
least standing still and he should have 
known that I was soon going up, he fool- 
ishly sold me and took his loss. About 
this time I heard that the syndicate man- 
agers had closed our factory and my boss 
was out. He could afford to be idle, but 
had had no experience in it, and in a year 
he died. He even lost interest in golf 
when he found that he had all the time in 
the world to play it, and no office or work 
to sneak away from. His wife and daugh- 
ters, expert and old hands in the art of 
idling, continued to live on and to find 
life sweet. 


During the Panic 

In the panic of nineteen seven, when I 
was down to eighty-nine, I was taken up 
by an elderly retired business man. He 
read me carefully enough, in fact, I heard 
he personally investigated the three re- 
maining plants and then bought twenty- 
five of me. Clipping coupons was a cere- 
mony with him. He fondled me, re- 
read me almost every time clipping day 
came around, to make sure he had my 
terms clear in his head; and then un- 
fortunately he died and I was again sold, 
but at a good profit. I continued in the 
hands of small men at relatively high 
prices until the war overtook me, and I 
suddenly discovered myself among the out- 
casts. Often I didn’t last more than a 
month with an owner. I went down to 
seventy-three. Still, the bankers gave out 
good reports about me. There didn’t seem 
to be any reason for my terrible drop, ex- 


cept, perhaps, the general reason of the 
war. 


It must have been so, for the great 
estate of a noted steel man snapped me 
up with seven hundred and fifty others. 
Ah, what a difference in the life! It is 
no wonder people want to work for the 
rich even at lower wages. My home, 
one of many that the estate had, was 
a beautiful, large, private vault in an 
old building in the heart of Fifth Avenue. 
There I reposed with thousands of other 
bonds, guarded by human watchmen and 
every device known to. science. We 
were the aristocrats of our kind, many of 
my confreres in denominations of five and 
ten thousand were lying clean and flat, ex- 
actly as they had come from the engraver. 
I was one of the shoddiest, most mussed 
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of them all, but I had had a hard, pere- 
grinating life. 

Every month, a few days before the 
first, five men came into the inclosure, 
worked for three hours and returned again 
the next day. On the other days, I over- 
heard, they were at other vaults owned 
by the estate. It was very interesting to 
watch them, the proceedings were so en- 
tirely new to me. There were so many 
thousands of bonds that coupons in huge 
masses were due every month. We were 
all placed according to month. When the 
coupons were clipped for January we were 
promptly put away under July, and so on 
for every month and every bond. 


Clipping Coupons 

The first man opened the big round door 
in the presence of the watchman, who 
then retired, and he called off the title of 
the bond to a man with long sheets of 
paper, who checked each bond as it was 
called off. The first man gave the bonds 
to a third man, who laid them on a long 
table, and when we were all gathered to- 
eether the second man said to the third 
man, “What have you there?” and we 
were checked off again. Then the fourth 
man took the bonds in the order that they 
had been checked and laid the first block 
on the table with the coupons up—there 
may have been a thousand making a pile 
a foot deep. He put a square of the proper 
size on the coupon to be clipped and the 
fifth man, who stood at an angle over him, 
tore the coupon off and handed it to the 
second man. The third man, who stood at 
the other side, pulled the bond from under 
and also handed it to the second man. This 
kept on for three hours, with the first 
man, a sort of overseer, watching them 
all. They returned to headquarters, where 
others checked them up, and came back 
again the next day and repeated the 
process. Often on the second day they 
stayed eight hours straight through to 
finish the job. 


But my good luck didn’t last long for 
during the post war inflation I went for- 
ward again into the nineties, and the estate 
sold us at a profit of twenty-two points, 
seven hundred and fifty bonds. Well, it 
takes the rich to make money. Soon I was 
again in the hands of the sweaty, dazed, 
worried majority. They always seem to 
sell me too early and buy me too late. Per- 
haps the answer is they never know what 
they buy. And now, in the Year of Our 
Lord nineteen twenty-seven, I am above 
par, owned by a comparatively poor man, 
as he has so few of me, and surely unso- 
phisticated, from the way he handles me. 
I doubt if he even knows that in July of 
nineteen thirty he will get less for me 
than he paid. 
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Solar Plexus for Rice 


EORGE GRAHAM RICE will have 

to stand trial on the charges brought 
against him by Attorney General Albert 
Ottinger for fraudulently manipulating the 
price of Idaho Copper Mining stock on the 
Boston curb market. He has tried every 
technicality that his high priced legal talent 
could dig up to stave off his prosecution. 
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What Stocks 
are most 
attractive now? 


Some stocks are advancing 
steadily; others are declining 
just as surely. e investor is 
building profits; another piling 
up losses. 

Why? Because judgment of 
individual securities now must 
be correct. Haphazard pur- 
chases are dangerous and are 
becoming ircreasingly so. 

In the latest Brookmire bulle- 
tin individual securities —at- 
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—are discussed. You will find 
definite recommendations, 
based on nearly a quarter of a 
century investment experience. 
A copy will be sent free.- Mail 
the coupon. 
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Terminal and 
Warehouse Bonds 
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of modern terminal and warehous- 
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The Supreme Court now brushes all these 
obstacles aside. Soon Rice’s methods of 
creating a fictitious market will be offi- 
cially spread on the court records, and the 
public will have an opportunity to read for 
themselves as his trial proceeds what a 
monumental liar he is. It will not be the 
first time this Munchausen trait in him 
has been revealed, it was shown in several 
other prosecutions in which Rice was the 
chief defendant. 








“Bulls” and “Bears” 
(Continued from. page 827) 
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Phila. & Reading Coal & Iron— 
Rating “C” 

It is expected that before long a new 
head will be chosen for Philadelphia & 
Reading Coal & Iron. The company’s costs 
have been much higher than those of 
others, and doubtless under a better man- 
agement better results could be achieved. 


U. S. Rubber— 


Rating “C” 

U. S. Rubber is expected to show a loss 
of as much as $5,000,000 after payment of 
preferred dividends in the first half of 
1927. <A director states, however, that a 
preferred dividend will be declared, and it 
is hoped that an improvement in crude 
rubber prices will take place in the second 
half of the year, and which would, of 
course, greatly improve the situation. 


U. S. Steel— 
Rating “A” 

U. S. Steel held fairly well during the 
past week in the face of reports in the 
steel industry that operations were declin- 
ing. Doubtless some purchasing has been 
done recently for the account of the stock 
offering for its employees. 


White Motors— 


Rating “C” 

White Motors declined very sharply dur- 
ing the past week, and there is consider- 
able uncertainty as to the ability of the 
company to maintain the current 4 divi- 
dend rate. Federal reports but 26 cents a 
share earned in the first four months of 
this year. Competition in this field is quite 
keen. Mack was also weak. 





Railroads 





Bangor & Aroostook— 
Rating “A” 

Bangor & Aroostook is offering its share- 
holders the right to subscribe to 1 share 
of new stock for every 5 shares of com- 
mon, and to 2 shares of new stock for 
every 5 shares of preferred now held. The 
preferred stock has a par value double that 
of the common. The subscription price is 
$60 per share. The stock sold off sharply 
following this announcement. The earn- 
ing trend of the company, however, con- 


tinues definitely on the upgrade with re- 
cent car loadings showing good gains over 
a year ago. 


Kansas City Southern— 
Rating “B” 

Directors of Missouri, Kansas & Texas, 
Kansas City Southern, and St. Louis- 
Southwestern have appointed committees 
to develop a plan of consolidation which it 
is hoped will meet with the approval of the 
Interstate Commerce Commission. The 
exact terms of the new proposition have 
not yet been determined, according to Mr. 
Loree, and meanwhile the three stocks have 
been subject to rather varying prices. 


Minn., St. Paul & S. S. Marie— 
Rating “C” 

Soo Line common stock had a spectacu- 
lar advance during the past week on re- 
ports that crop conditions were very favor- 
able. The road will show a substantial 
gain in earnings during the second 6 
months of 1927. 


Missouri Pacific— 
Rating “C” 

It is expected now that Missouri Pa- 
cific’s actual loss in net earnings compared 
with a year ago will be around $2,000,000. 
This, of course, is entirely due to tempo- 
rary flood damage which will probably be 
cleaned up by June. The actual loss due to 
the flood is somewhat in excess of $2,000- 
000. But for this damage Missouri Pa- 
cific would have shown a very substantial 
gain in earnings during the current year. 


Norfolk & Western— 
Rating “A” 

Both Norfolk & Western and Pennsyl- 
vania have been relatively strong market- 
wise. Pennsylvania increased its holdings 
of Norfolk & Western during 1926, and 
Pennsylvania is reporting very sharp gains 
in earnings during the current year. It is 
quite possible that an offer of Pennsyl- 
vania stock will be made to minority Nor- 
folk & Western stockholders before the 
end of the year. 


Southern Pacific— 
Rating “A” 

It is officially reported that weather con- 
ditions have been extremely favorable to 
principal agricultural districts on the Pa- 
cific coast, and that the outlook for South- 
ern Pacific is the best in many years. 


Southern Railway— 
Rating “A” 

It is expected that before long Southern 
Railway, which offered common stockhold- 
ers the right to subscribe to 100,000 shares 
some time ago, will offer an equal amount. 
It is expected the road will earn double its 
current dividend requirements in 1927. 


Texas & Pacific— 
Rating “B” 

Texas & Pacific gave a reasonably good 
account of itself during the past week. 
The road is expected to report a good 
gain in net earnings for May, despite flood 
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losses. 


Oil development in the territory 
it serves is progressing rapidly. The road 
owns 263 shares of old stock of Texas & 
Pacific Land Trust, which at current quo- 
tations has a value of around $1,000,000. 
About 32 miles of the road tap prospective 
oil territory without real competition, and 
there are 5 pools already developed along 
its line. 


Union Pacific— 
Rating “A” 

Union Pacific reported a sharp decline 
in May earnings, largely due to the fact 
that grain movement is off compared with 
a year ago, due to earlier movement this 
year. Maintenance expenses have been rel- 
atively large. There is little doubt that 
Union Pacific will gain its lost ground be- 
fore the end of the year. 


Western Pacific— 
Rating “C” 

Western Pacific stocks enjoyed a rather 
spectacular advance, especially the com- 
mon during the past week. These advances 
were not based upon current or near term 
prospective earnings, probably more upon 
the fact that the stock is very closely held. 


Wheeling & Lake Erie— 
Rating “C” 

At the hearing before the Interstate 
Commerce Commission it developed that a 
price of $190 a share was paid for Wheel- 
ing & Lake Erie prior preferred, which is 
quoted on the curb market at around $170, 
more than $50 a share for the second pre- 
ferred, and slightly more than $40 per 
share for the common, by Nickel Plate, 
New York Central and Baltimore & Ohio 
in acquiring their interest in this situation. 
This indicates a relatively high price level 
at which these three eastern trunk lines 
thought it advisable to secure control of 
Wheeling & Lake Erie situation. 
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statement calls for a little further explana- 
tion. 


In our pioneering days, when we had 
little capital and were chiefly dependent on 
the surplus supply of our agricultural 
products, foreign capital was able to find 
employment here at much higher rates of 
interest than could be secured at home. 
Foreign investors, particularly the British 
and the Dutch, provided us with the means 
to build railroads, mills and factories. 
Less than a hundred years ago we paid 
them as much as 7 or 8 per cent on first 
mortgage railroad bonds. This did not in 
any way interfere with the domestic se- 
curity markets abroad. At the same time 
that we were paying the 7 or 8 per cent for 
capital British Consols were on a yield 
basis of less than 3 per cent. The foreign 
investors simply demanded higher compen- 
sation for the risks involved in American 
enterprises. So far as her trade balance 
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was concerned, Great Britain was a debtor 
nation—she bought more goods than she 
sold, but her foreign investments brought 
her a return in interest and dividends large 
enough to overcome the deficit and enable 
her to grow richer from year to year. 


The shoe is on the other foot now. We 
are financing the foreigners and will con- 
tinue to do so. We are gradually changing 
from an agricultural to a manufacturing 
nation. The products of farms are becom- 
ing less and less important. That has hap- 
pened to all countries in the fullness of 
time, and it has always given birth to alarm 
and radical propaganda. Even Great 
Britain, with her foolish corn laws, made 
this expensive error. The time will surely 
come when, instead of exporting a surplus 
of wheat, corn, or live stock, we will have 
to call upon Canada or Australia to supply 
our deficit of foodstuffs in exchange for 
our manufactured goods. The agitation of 
the farming interests is economically un- 
sound. It is impossible to conceive of any- 
thing more silly than the “back to the 
farm” slogan. The self-appointed mouth- 
pieces of the farmers, who may be either 
demagogues or perhaps merely ignorant 
of economic laws and consequences, point 
with alarm to the exodus from farms to 
factories. A little reflection will show that 
no such phenomenon could possibly occur 
unless it was the result of an economic 
change in the character of production and 
consumption. Unless the manufacturing 
industries could provide employment for 
those who leave the farms for the factories, 
the thing simply could not happen. 


Outlook for Foodstuffs 


The foregoing comments do not mean 
that the production of foodstuffs is going 
out of fashion. It is practically certain that 
with more scientific methods and improved 
machinery we will raise more foodstuffs 
from year to year, but in a constantly de- 
creasing ratio as compared with the domes- 
tic demand, and in a much more pronounced 
ratio of decrease as compared with the 
production of manufactured goods. 


This may appear like a digression, but it 
has a strong bearing on money and credit 
conditions and on security values. The 
drift of capital and productive labor to the 
manufacturing industries, and the growth 
of these industries, will continue. Manu- 
facturing enterprises are represented by se- 
curities which, as stated heretofore, are 
merely certificates of interest in the equi- 
ties and profits of a corporation. The 
manufacturing business is more or less 
organized in an intelligent way, and mass 
production is reducing costs and conse- 
quently increasing profits. The business 
of agriculture is not organized and never 
can be organized. Capital will flow to the 
manufacturing industries more and more 
rapidly as time goes on and it will also go 
more freely into the railroad and public 
utility securities. The rate of return on 
such issues will gradually decrease unless 
and until something occurs to reverse the 
present downward trend of commodity 
prices, such as a marked increase in the 
world’s production of gold, as explained in 
the last article of this series. 
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It is quite essential that we should elim- 
inate from our calculations any hope of 
securing the 6 or 7 per cent return on 
reasonably safe securities which it was pos- 
sible to secure a few years ago. That lies 
in the past, at least so far as the next few 
years are concerned. 

Epitor’s Note: This is the third of a 
series of articles on “Money and Credit” 
by Mr. Gibson. The concluding article, 
which will consist of a general summary of 
the situation and outlook, will appear in 
Tue FINANCIAL Wortp of July 6th. 


———_O———_ 


President On His Vacation 


OR the next three months the country’s 

White House will be in the foot hills 
of South Dakota. This is the farthest 
west that the summer seat of the Govern- 
ment has gone. Heretofore the East, es- 
pecially the seaboard, has been favored by 
President Coolidge’s predecessors for their 
vacations. But Calvin Coolidge feels that 
he can combine his rest with a closer in- 
timacy with the farmers of the West, and 
by his presence convince them that his atti- 
tude toward their problems is friendly and 
constructive. As a sound economist he 
realizes that the remedies proposed for their 
relief are basicaly unsound and would turn 
out more injurious than the evils from 
which they now wish to flee. Whether he 
succeeds or fails, one thing is certain, that 
the President will return .to Washington 
this fall considerably refreshed physically 
from his stay in the vigorous climate of 
the Black Hills. 








Outlook for Oil Industry 
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president E. W. Clark of Union Oil, who is 
also president of the American Petroleum 
Institute. He addressed the Institute with 
the following opening remarks recently: 


“Since the war more governmental and 
industrial energy and effort has been de- 
voted to seeking out the world’s resources 
of petroleum than to any other field of 
industrial enterprise,”.Mr. Clark said. “We 
may not close our eyes to the fact that 
this search has so far succeeded as to bring 
the world’s petroleum industries face to 
face with conditions which certainly dwarf 
the significance of a few local and tem- 
porary phenomena of overproduction here 
in the United States. 

“This is a situation in which we may 
well invoke the serious thought and earnest 
cooperation of both political and industrial 
statesmanship. It does not concern merely 
a single American industry; it has vitally 
to do with every power-making, power- 
using, power-dependent industry in this 
twentieth century world. 


“It not only deserves to be recognized 


as of those gigantic proportions, but it 


demands to be considered and dealt with in 
the light of such a view as I am roughly 
sketching for you.” 

In his address Mr. Clark asked the oil 


industry itself to study the situation with 
a broader point of view than it has here- 
tofore used in studying future production 
possibilities. Along with this he bespoke 
the support and assistance of the Govern- 
ment in dealing with this arising world 
condition. 


“For one, I do not doubt that the Fed- 
eral Oil Conservation Board and the na- 
tional administration, if this entire condi- 
tion be frankly and effectively presented, 
would be ready to join us in a far-reaching 
constructive program aiming to avert an 
economic disaster of international propor- 
tions and the gravest character. 


“Permit me a moment to suggest that the 
present critical situation in our history 
is not one to be considered: merely in terms 
of Seminole, Earlsboro, Spindletop, Pan- 
handle, or any other momentarily flush 
area,” president Clark continued. “I 
submit that we need at this time to take 
a world view, to think in terms of a dec- 
ade or a generation, and not of a few 
months or a year. 


“Less than 20 years ago Russia pro- 
duced more petroleum in a year than the 
United States. With the epoch of tur- 
bulence and revolution, Russia sank to 
unimportance, while the United States 
rose to dominance. But we know Russia 
possesses enormous oil resources. We 
know that the present Russian government 
hopes to turn these petroleum resources 
into financial support for its desperately 
weakened economic establishment. We 
may be sure that before many years Rus- 
sia will somehow become once more a 
first-class power in petroleum. 


“Then glance to the south of us, and 
just over the horizon of the Caribbean we 
see Venezuela, with a potential production 
as great as was that of the United States 
only a few years ago. We recognize the 
assured possibilities of Colombia. On the 
other side of the world, in the great Per- 
sian-Mesopotamian area of the Middle 
East, we find still another factor of po- 
tential and enormous competition.” 


Reverting to the present domestic over- 
production, Mr. Clark said he believed thé 
remedy would come through evolution and 
not revolution. To that end he intended the 
industry to use the resources of the in- 
stitute to bring together all the known 
facts about oil production which have 
been collected individually. 


“Through this medium the whole indus- 
try should be correctly informed of the 
knowledge gained by practical research 
and experimentation, so that individual 
units might carry on similar work or adapt: 
their methods to conform to new knowl- 
edge,” he proposed. 

In conclusion it is well to bear in mind! 
the fundamental that the oil industry, 
like any other, is subject to the laws of 
supply and demand. Despite a growing 
demand, supply has grown faster, and the 
only corrective economically sound plan 
is to cut prices to curtail supply. It ap- 
pears probable that further price cuts will 
be necessary, and that the present era of 
overproduction will be longer lived than 
any of its predecessors. Until there is a 
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more clearly defined indication of correc- 
tion in the present unsatisfactory “statis- 
tical” position of the industry, it appears 
the part of wisdom to continue avoiding 
the oils. 








Prairie Pipe Line 
(Concluded from page 826) 
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common stock. Prairie Pipe has no bonds 
or preferred authorized or outstanding. 

Earnings on the present 810,000 shares 
of $100 par common stock have been con- 
sistently good since they have been out- 
standing, shown by the tabulation on page 
826. The stock was increased from 270,- 
000 $100 par shares in December, 1922, 
by the payment of a 200 per cent stock 
dividend. 

On the basis of the first five months’ 
shipments of 1927, which showed an in- 
crease of about 30 per cent over the same 
period of last year, it does not appear un- 
reasonable to assume that earnings for the 
full year will show about a 20 per cent in- 
crease over last year. On this basis earn- 
ings per share can be estimated at over $20. 

In addition, earnings for 1927 will in- 
clude the net earnings of the Pure Oil Pipe 
Line Company of Texas, which was recent- 
ly acquired. Net earnings of this company 
in 1926 were $1,290,127, which is equivalent 
to about $1.60 on the stock of Prairie Pipe 
Line. If this amount is added to the earn- 
ings of $17.84 a share for 1926, it would 
bring these earnings up to $19.44 a share, 
which is 10.8 per cent of the current price 
of the stock which is selling around $180 
a share. 

Conservative Dividend Policy 

As also indicated in the above tabulation, 
Prairie Pipe has followed a rather con- 
servative dividend policy during the past 
five years. For each $1 paid out in divi- 
dends, about $1.50 has been retained for 
additions to the properties and improve- 
ment in the working capital position. The 
annual dividend rate of $8 a share, which 
has been paid since the increase in stock, 
was increased to $10 annually in April of 
this year. This increased rate may be con- 
sidered as reasonably secure, in view of 
increased earnings during the current year, 
and an extra cash or stock payment does 
not appear remote when the 200 per cent 
stock dividend in 1922 is recalled. 

At the close of 1926 the company enjoyed 
a strong financial position, with current 
assets in ratio to current liabilities of 20 to 
1. Net working capital as of December 
31, 1926, was $47,642,184, as compared 
with $43,491,244 on the same date of 1925. 
Of the net working capital $44,194,287 
represented cash and Government securi- 
ties. Net working capital at the end of 
1926 was equivalent to about $58 a share. 

With increased shipments indicating 
earnings more than $20 a share for 1927, 
and with actual earnings for 1926 over 
$19 a share, it appears certain that the cur- 
rent price of the stock, around $180 a share, 
has not fully discounted current and pros- 
pective earnings, and at the same time af- 
iords a yield of 5.5 per cent on the invest- 
ment. 
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CANADIAN PACIFIC RAILWAY 
COMPANY 


A comprehensive review of its progress 
from the viewpoint of the investor 


(122 Pages) 


With COMMENTS and 
CRITICISMS by 


Mr. E. W. BEATTY 
Chairman and President, The Canadian Pacific 


Copy on request 
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The 15th Annual 


PUBLIC UTILITY REVIEW 
will be issued by 


Ohe 
FINANCIALWORLD 
JULY 13, 1927 


as part of the regular edition 


Altho we announced in a previous issue that the 15th Annual 
Public Utility Review would be incorporated in the regular 
June 29th issue of THE Financia, Wor ~p, we find it neces- 
sary to advance this date to July 13. 


More than ninety of the most important Public Utility 
Companies and their subsidiaries will be covered in this Review 
which necessitates the investigation, tabulation and analysis of 
a great volume of data. Hence the delay. 


This Review—as in previous years—will be kept as a ready 
reterence for many months, which assures advertisers of an ex- 
ceptionally long life for their announcements. Moreover, this 
edition will have almost double the net paid circulation of former 
issues. 


| Advertising Forms’ 
Close July 6th 
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53 Park Piace, New York City 




















Gardner Motors Increase 


ARDNER MOTORS showed an in- 

crease of 38 per cent in actual retail 
sales from Ist of January to 3lst of May, 
according to figures just released by its 
president. Net factory earnings for May 
totaled $68,000, or about 45 cents a share 
on the outstanding stock. More Gardner 
eights-in-line were built and shipped last 
month than any previous one. 


Calls for cars from new and old deal- 
ers are pouring into the factory rapidly, 
and June sales and productions are ex- 
pected to reach a new high mark. Net 
factory earnings for June, according to 
official predictions, will run over a dollar 

share on all outstanding -stock. 








The Bond Market 
(Concluded from page 828) 








prospect for higher bond prices continues 
to be favorable. 


The New York Traction unification de- 
velopments announced during the week 
have had the effect of fractionally higher 
prices for Interborough issues, but had a 
decidedly unfavorable effect on Brooklyn- 
Manhattan Transit 6s of 1968, the latter 
issue touching a new low of 96 and off 
nearly three points for the week. This 
situation is discussed on page 825 in this is- 
sue of THE FINANCIAL WorLpD. 


The announcement of the Treasury that 
it had accepted only $63,000,000 of the 
bonds, tendered under the recent cash pur- 
chase offer, had no visible effect on the 
market for Government bonds or the listed 
domestic market. 


A temporary flurry occurred in Dominion 
Iron & Steel 5s of 1939 during one of the 
market’s sessions, both the bonds and the 
certificates moving up six and five points 
respectively on a very light turn over. 
The reason for this is found in a recent 
announcement that the company’s liquid 
asset position is somewhat better than had 
generally been thought. 











New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


Amount 
Offered 


11,847,000 


Name of Issue 


Baltimore 4s, bonds, 1945-71; reg. stk. 1946-57 

Boston Metropolitan Bldgs., 1st mtge. s.f. 5s, 

Boston Metropolitan Bldgs., sec. s.f. 6s, 1942 
Driver-Harris Co., 1st mtge. s.f. 6s, 1942 

Eastern Ambassador Hotels, Ist & ref. 5%s, 1947 
Estonia, (Rep. of), banking & currency reform 7s, 1967 
Federal Water Service Corp. conv. deb. 5%s, 1957 
Hackensack Water Co., gen. & ref. mtge. ser. A, 5s, 1977 
Houston Ltg. & Pr. Co., ist & ref. mtge ser A, 5s, 1953 
Illinois Pow & Lt. Corp., Ist & ref. 5s, ser. C, 1956 
Iowa Public Service Co., 1st mtge., 5s, 1957 
Kiecksheffer Container Co., Ist mtge. 5%s, ser. A, 1928-36 
Keystone Athletic Club Bldg., 1st mtge. s.f. 6s, 1942 
Lorillard P. Co. deb. 5%s, 1937 

May Bidg. Co. of Calif., 1st mtge. 5%s, 1928-37 
Minnesota Pr. & Lt. 1st and ref. mtge. 5s, 1955 
National Bearing Metals Co., 1st mtge. s.f. 6s, 1947 
Pennsylvania Glass Sand Corp., ist mtge. s.f. 6s, 1952 
Sao Paulo, (City of), ext. sec. s.f. 6%s, 1957 

Syracuse, (City of), 4s, and 4%s, 1928-37 

333 No. Michigan Bldg. 6s, 1930-42 

United Wall Paper Factories, Inc., lst mtge. 6s, 1947 
Utilities Pr. & Lt. Corp., deb. 5%s, 1947 

West Virginia Gas Corp. ist mtge. s.f. 6%s, 1937 


4,000,000 
10,000,000 


1,000,000 


1,220,000 


2,750,000 
1,350,000 
1,300,000 
12,000,000 


4,000,000 
2,000,000 
4,000,000 
12,000,000 
2,000,000 
1,630,000 
15,000,000 
1,000,000 
1,500,000 


5,000,000 
5,900,000 


6,250,000 
2,250,000 
20,000,000 
3,000,000 
*Each bond carries stock purchase warrant for 13 shares of common at $5 on or before June 1, 1937. 


Interest Yield 
Date 
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4.04-.024 
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6.01 
6.20 
5.50 
7.40 
5.75 
5.20 
5.01 
5.20 
5.16 
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5.80 

4.50-5.25 
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6.00 
6.01 
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Bank Returns to Loan Board 


HE Kansas City Joint Stock Land 

Bank receivership has been wiped 
from the records of the Federal Court by 
an action of Judge Reeves erasing the 
pending receivership cases from the docket. 
The Land Bank reverted to the receiver- 
ship established by the Federal Farm Loan 
Board under the action of the court and 
the case was again in the status of May 
4, when the court first was asked to take 
jurisdiction. 

Dismissal of the court receivership was 
made on motion by counsel for William 
R. Compton, receiver for the Land Bank 
through appointment by the Federal Farm 
Loan Board, who also was made tem- 
porary receiver under the court’s action 
recently when a temporary receivership 
was established. 

However, counsel for Mr. Compton in- 
dicated the handling of the Land Bank 
affairs would not be along lines of a court 
receivership as had been foreseen at first. 
It was now planned to carry on the read- 
justment of the bank’s business within the 
scope of the Federal Farm Loan Act un- 
der which Mr. Compton would act without 
going into broader scopes which might be 


undertaken if a court receivership were 
established. 








The Trend of Things 
(Concluded from page 820) 
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Francisco; followed by income-producing 
“minority” rails like Reading; Colorado & 
Southern; New Orleans, Texas & Mexico. 
For more speculative purposes the follow- 
ing Southwestern rails appear attractive: 
Missouri Pacific; Kansas City Southern; 
Texas & Pacific; St. Louis-Southwestern ; 
M.-K.-T.; also Western Maryland stocks; 
Chicago & Eastern [Illinois preferred; 
Western Pacific preferred; the Denver & 
Rio Grande Western 5s of 1955. 


x* * * 
@ The Securities Outlook 
* * * 


ROSPECTS for lower interest rates 

and higher prices for investment se- 
curities continue favorably defined; just 
how long it will take to absorb the over- 
supply of new bond offerings remains to 
be seen, but once this is accomplished, the 
upward trend in bond prices should be re- 
sumed. Common stocks continue to fol- 
low individual earning trends and pros- 
pects. Securities in the soundest funda- 
mental position are the rails and public 
utilities. The good yielding, long lived, 
low cost coppers are attractive. Among 
industrial common stocks, selection should 
be largely confined to those companies sell- 
ing trade-marked nationally advertised 
articles at a fixed price, and to the strong- 
est factors in the industry. 


4) 


Practical Ohio 
HILE Ohio recognizes the fact that 
minority stockholders have their 
rights, it is also taken into account the 
fact that their opposition cannot be main- 
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tained indefinitely. The State Legislature, 
holding the opinion that after a reasonable 
period a compromise should be reached, 
enacted a law to force such action. Under 
the new law General Motors is arranging 
to purchase the shares of the minority 
stockholders of the Fisher Body. General 
Motors bought controlling interest in this 
company some time ago. 








Delaware & Hudson 
(Concluded from page 822) 











nearer the Missabe range or to get their 
iron ore from the Adirondacks. Doubtless 
when Adirondack iron ore is cheaper than 
Michigan iron ore, a heavy movement of 
this ore will begin. This iron ore develop- 
ment has already cost Delaware & Hudson 
millions, and doubtless it will require more 
millions, not only in development of the 
mines but also im extension of its present 
railroad facilities. 


Development of the iron deposits will 
help traffic in that hard coal now moves 
north, and the iron ore would move south 
on the Delaware & Hudson tracks, and 
thus balance traffic. Obviously this is no 
near term development but equally obvi- 
ously it is a development which requires 
years of planning ahead and it is my judg- 
ment Mr. Loree has uppermost in his mind 
the efficient development of this import- 


ant earning power over the longer range 
future. 


It now appears probable that within a 
year the Hudson Coal Company stock will 
be distributed to Delaware & Hudson stock- 
holders, either as a bonus or for a nomi- 
nal price, as was done by Lackawanna with 
Glen Alden, and by Lehigh Valley with 
Lehigh Valley Coal, and by Reading with 
Philadelphia & Reading ‘Coal & Iron. The 
iron ore distribution is much more remote. 
In the meantime it is my judgment that 
those who hold Delaware & Hudson stock 
should continue to do so despite the sharp 
price advance that has taken place.’ I es- 
timate real earnings between $25 and $30 
per share with prospects of further im- 
provement in earnings over the longer range 
future. 


While I am rather inclined to the opinion 
that Mr. Loree has more in mind about the 
consolidation of the Delaware & Hudson 
position than developing another eastern 
trunk line, and while I am also of the opin- 
ion that firmly entrenched hard coal roads 
like Lackawanna and Lehigh Valley have 
managements that do not desire to see the 
status quo disturbed, it must be borne in 
mind that the Transportation Act of 1920 
makes it the law of the land to bring about 
railroad mergers. The Interstate Com- 
merce Commission thus far has assumed 
an obstructive rather than constructive at- 
titude to proposed mergers, despite this 
mandate from the Transportation Act. It 
is quite possible that in the next session of 
Congress additional railroad consolidation 
legislation will be passed to facilitate the 
consolidation program which will alter the 
attitude of hard coal rail executives and 
the Interstate Commerce Commission. 
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Head Office: 
LONDON, E.C. 3. 





Over 1,700 Offices in England & 
Wales, and several in India 
and Burmah. 





(31st December, 1926.) ($5=£1.) 


DEPOSITS, &c. $1,7738,26'7,290 
ADVANCES, &c. $973,787 ,595 








The Bank has Agents and 

Correspondents throughout the 

British Empire and in all parts 

of the World, and is closely 

associated with the following 
Banks :— 


The National Bank of Scotland Ltd. 
Bank of London & South America Ltd. 
Lloyds & National Provincial Foreign Bank Ltd. 
The National Bank of New Zealand, Ltd. 
Bank of British West Africa, Ltd. 

The British Italian Baaking Corporation, Ltd. 
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REACTIONARY 
MARKET 
AHEAD? 


In the past four years we have had the 
largest bul! market on _ record. In 1921 
industrial stocks sold below 65 on the 
average. They are now above 170—two 
and one-half times as high! 


Most investors make money 
market. But, unfortunately, the majority 
lose all their profits, and more, in the 


broad bear market that inevitably follows. 


SELL NOW? 


Is distribution of stocks now just as 
insistent as was the accumulation of 1921? 
Will it be followed by a broad bear mar- 
ket—not 
years? 


The 


in a bull 


of one or two months—but 
What about the month ahead? 


of 


answers to these questions are of 
utmost importance to every investor. The 
plain, unvarnished facts of the present 
stock market situation, together with spe- 
cific recommendations to take advantage 
of conditions ahead, are given in a NEW 
analysis, just presented to clients. 


To obtain a copy, FREE, 


the coupon below. 


simply return 








AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
Gentleman: Please send me FREE copy 
of Bulletin FWJn-25. 

WOME «6c ddcd cs gecvn ce dededeeeeseneqecenes ees 
Address 
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THE HUDSON 
COAL COMPANY 


First Mtge. S. F. 5s 
Series “A” 


Due June 1, 1962 


Average Earnings nearly 
2% times interest charges. 


Price 981, 
To Yield 5.09% 


Circular on Request 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 


40 EXCHANGE PLACE == NEW YORK 
TBLEPHONE - HANOVER 4335 











Wood, Gundy & Co. 


Incorporated 
14 Wall Street, New York 


Toronto Montreal Winnipeg London, Eng. 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
































Bank Stock 
Trust Shares 


EMPIRE TRUST COMPANY 
Trustee 
Represent an interest in 30 of the fore- 
most financial institutions of the Nation. 
Over a ten-year period the stocks of these 
banking institutions have shown an 


| Average Annual Gain 


of Over 20% Yearly 


in market price, plus dividends, stock 
dividends and rights. The progress of 
these leading financial institutions during 
the next ten years should equal their 
growth and prosperity of the last decade. 


Price at the market about $24.25 | 
Send Coupon for Details 
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_United States Shares 
Corporation 


Fifty Broadway Tel. Bowling Green 4361 
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OLDERS of utility securities 
H should be interested in knowing 

that the capital requirements of 
the public utility industry passed that of 
railroads in 1926 for the first time in the 
history of the country. During last year 
the utility companies spent $900,000,000, 
compared with $885,000,000 spent by the 
railroads. It is estimated that new capital 
investment in the electric light and power 
industry will be more than a billion dollars 
in 1927, 

These facts were disclosed during the 
week in an annual review of the industry 
by Pynchon & Company, which states in 
part: 

“Time was when the railroads absorbed 
to a greater extent than any other industry 
the new capital raised in the United States, 
but the leading position has been usurped 
by the electric power and light industry. 
Today the railroad industry is greater in 
volume of outstanding capital, but the gap 
promises to be materially lessened-in the 
next decade. 

“Records of the industry indicate that 
primary power capacity in this country has 
been trebled in the past quarter century. 
On January 1, 1917, this capacity stood at 
56,500,000 horsepower, according to Fed- 
eral Power Commission statistics, an in- 
crease of 26,000,000 horsepower since 1910. 
Of this total nearly 40,000,000 horsepower 
is used in the operation of electric public 
utilities. Of the 1926 electric power pro- 
duction of the public utility industry, in- 
cluding railways, 35 per cent was produced 
by the use of water power. 


Customer Ownership Increases 


“It is comparatively a few years since 
the Pacific Gas & Electric Company took 
the initial step to interest consumers in its 
shares. This marked the dawn of customer 
ownership, a financing factor which has 
since grown in extent by leaps and bounds 
across the country from the Pacific to the 
Atlantic. Furthermore, it has succeeded in 
adding more than 1,500,000 names to the 
vast army of investors now interested in 
securities of electric power and light com- 
panies.” 

During the week the General Gas and 
Electric Corporation announced that a con- 
tract had been made to sell the properties 
owned by the North Carolina Public Serv- 
ice Company, a subsidiary, operating in 
Greensboro and other cities in that state, 
and also properties operating in and around 
Spartanburg, South Carolina, to the South- 
ern Power Company, controlled by the J. 
B. Duke estate. 

In connection with this transaction, 
Southern Power has contracted to pur- 
chase a large amount of power from the 
Broad River Power Company and the 
Lexington Water Power Company, sub- 
sidiaries of General Gas and Electric, 
which in future will concentrate its efforts 
in South Carolina to. expanding Broad 


River Power and developing the new $20,- 
000,000 hydroelectric project of Lexington 
Water Power on the Saluda River. 


Following up the recent analysis of the 
International Telephone & Telegraph Com- 
pany that appeared in THE FINANCIAL 
Wok p recently, another expansion of the 
world-wide holdings of this company ap- 
peared imminent this week when The Lon- 
don Daily Mail announced the impending 
sale of the United River.Plate Telephone 
Company, a British corporation. No cor- 
roboration of the report, however, could 
be obtained from the officers of the Inter- 
national Telephone & Telegraph Company 
in New York. 


New Acquisitions 


Among the new acquisitions announced 
during the week was the acquisition of the 
Rosetown Electric Light & Power Com- 
pany, Ltd., of Rosetown, Saskatchewan, 
by the International Utilities Corporation. 
It was stated that the move was a step in 
the general plan to build a chain of electric 
light and power properties in the Western 
Provinces of Canada. 

The Rosetown concern supplies power 
and light to Rosetown, Saskatchewan, 
which is located on the Calgary-Saskatoon 
branch of the Canadian National Railways, 
about 100 miles southwest of Saskatoon. 


Important among the earning reports for 
the year ended May 31 that showed sharp 
gains was that of the Commonwealth 
Power Corporation, the common stock of 
which has been consistently recommended 
in THe FrinanctaL Worip for many 
months. The report showed net income of 
$7,974,557, after taxes, depreciation and 
preferred dividends of subsidiaries, com- 
pared with $6,053,858 for the twelve months 
ended May 31, 1926. This is equivalent 
after preferred dividends to $4.24 a share 
on the present outstanding common stock, 
compared with $2.83 a share on the same 
basis in the preceding twelve months. 


Sales of electric power and light for 
this period increased 8 per cent, and gas 
sales increased 12 per cent. This report 
was followed by the declaration of a quar- 
terly dividend of 6214 cents on the common, 
placing the stock on a $2.50 annual divi- 
dend basis, against $2 previously. In view 
of the favorable outlook for this company, 
continued holding of the stock is advised. 


The Brazilian Traction, Light and Power 
Company reported gross in the five months 
to May 31 of $15,223,339, against $15,538,- 
709 in the same period last year, and bal- 
ance on the same basis was $8,700,067, 
against $8,900,467, a decrease of 2 per cent. 


Among the calendar year reports pub- 
lished during the week was that of the 
Georgia Railway and Power Company, 
leased and subsidiary companies, which 
showed gross earnings of $16,866,097 in 
1926, against $15,188,810 in 1925, and sur- 
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plus after interest and rental dividends 
but before depreciation of $3,715,581, 
against $2,527,199, an increase of 47 per 
cent. 

The North American Power & Light 
Company of Delaware and subsidiary com- 
panies reported net income for the year 
ended December 31, 1926, of $1,566,023 
after taxes, interest, subsidiary preferred 
dividends, depreciation and other charges, 
as compared with $1,480,483 in the preced- 
ing year. This is equal after preferred 
dividends to $1.93 a share on the outstand- 
ing no par common, as compared with $1.96 
a share on the same capitalization in the 
preceding year. 

The Pennsylvania-Ohio Power and Light 
Company called for redemption on Aug. 
1 at $115 and accrued dividends its out- 
standing $3,005,000 8 per cent preferred 
stock. 

The directors will issue 40,000 shares ot 
an issue of 100,000 shares of $6 no par 
preferred stock, which was authorized by 
the stockholders during the week, and will 
use part of the proceeds for retiring the 
called stock. 





New Business Books 


New Business For BANKs. (By Frederick 
Herman and Bryant W. Griffin. Pub- 
lished by Prentice-Hall, Inc. 326 pages. 
Price, $5. 


HE authors of New Business for 

Banks have had considerable ex- 
perience in the fields which are covered in 
this volume. The book is written from the 
practical viewpoint seeking to show how to 
organize a new business department, to 
make the bank more attractive to the 
public, and to make every employee a busi- 
ness getter. There is a section on savings 
departments covering industrial savings, 
Christmas clubs, and methods of securing 
savings accounts and other matters of 
similar nature. Other subjects treated are 
the solicitation for deposits and trusts, the 
writing of display, placing newspaper ad- 
vertising, and other such aids in securing 
and retaining new accounts. 
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Little Fellows Hard Hit 


HE period of keen competition, a 

period which produces smaller net 
profits, hits the small fellows the hardest. 
Especially is this noticeable in industries 
whose profits were sufficiently large in 
the past to encourage smaller units to 
participate in them. Several recent 
reports cast an _ illuminating reflection 
of the difficulties that the small fellows 
have in order to make their business pay. 
We have Continental Motor reporting for 
the first quarter of the year a profit per 
share of only 8 cents contrasted with 57 
cents for the corresponding quarter of the 
Previous year. And there is Norwalk Tire 
which had to omit the dividend due this 
quarter on its preferred stock, and Amer- 
ican Brown Boveri which now has omitted 
its preferred dividends. Only mass pro- 
duction succeeds in overcoming a declining 
margin of profits. 
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Our Weekly Review contains data on 
Convertible Bonds 


and an analysis of 


Standard Gas & Electric Co. 


Copy on request 


Securities carried on conservative margin 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange 


Cleveland Stock Exchange 


25 BROAD STREET 


UPTOWN OFFICE: HOTEL ST. REGIS 


Chicago Cleveland Akron 
Hartford Meriden 


New Haven 


Chicago Stock Exchange 


NEW YORK 
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General Railroad Situation 


A pamphlet, just published by 
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our views. 


MOODY'S 


INVESTORS SERVICE 


35 Nassau Street New York 


CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 

















Satisfied 
Subscribers 


tell their friends they need THE 
FINANCIAL WorLp. What do 
You tell Your friends? If you 
profit by our Triplicate Invest- 
ment Service, why not 


“Send Us Names of Investor 
Friends” ? 























Profit 


have 
of some profits 
subscribers have taken on the 
Quality Stocks we have rec- 
ommended so far this year. 


We 
survey 


just completed a 
our 


May we send you this and 
tell you how this organization 
can help you to larger profits 
in the Market? 


THE WALL STREET 
FINANCIAL‘BUREAJU, Inc. 


Established 1898 


Chicago 
111 W. Jackson Bivd. 
San Francisco 
American Bank Bldg. 


New York 
79 Wall St. 


842 


Five Other Prospects 
(Continued from page 821) 











about for equities not yet on an income 
producing basis in which increased values 
through profit, obtained from market en- 
hancement, will increase the total income 
of one’s aggregate investments over a pe- 
riod of a year or more?” 

Such a condition is possible, if the prop- 
er selection of such equities are made, and 
also if the purchaser employs his funds 
with intelligence and discretion. By this 
I mean that an investor should use only a 
portion of his funds, at the most, not more 
than 25 per cent in non-income yielding 
stocks of a type distinctly indicating under- 
lying financial strength, excellent manage- 
ment, and outstanding signs of progress. 

When such careful consideration is the 
keystone of selection, the probability points 
strongly to a successful conclusion of such 
operations, if the investor exercises the 
patience required to permit the equities he 
has purchased to develop their full poten- 
tialities. Such operations cannot be con- 
ducted on the basis of a short swing. 
Values cannot be created overnight. The 
speculator who thinks so only fools himself. 


Underlying Considerations 


With these underlying considerations as 
my yard stick I have scanned the list of 
stocks on the Stock Exchange to find five 
which would meet these requirements: 


1. Underlying corporate strength. 


2. Excellent and progressive manage- 
ment. 


3. Good possibilities for growth. 


4. Attractive price level. 

In submitting these five additional pros- 
pects to the consideration of THEe FINAN- 
CIAL WorLpD readers, I do so with certain 
definite recommendations, the strict ob- 
servance of which assures them a greater 
degree of safety and an increased oppor- 
tunity to enlarge their profits. 

Investors should not select any one of 
these five stocks, they should treat the en- 
tire list as a single unit, purchasing an equal 
number of shares of each. At the time of 
this writing the aggregate market price of 
these five stocks totals around $214. 
In following this suggestion the purchaser 
operates his own speculative trust, when he 
has five stocks possessing strong probabili- 
ties of enhancement, instead of one, and 
any one of these may advance sufficiently to 
represent a good profit on the entire pur- 
chase, even if the others stand still or one 
or two represent a nominal decline. 

In the October list Wheeling & Lake 
Erie alone advanced $100 a share, and would 
have produced a substantial profit, even 
if none of the other four stocks had shown 
any market appreciation. I cite this to 
emphasize the superior advantages derived 
from diversification. The list published 
last March shows an aggregate profit of 
around $18 a share on the combined five 
prospects. This is but another proof of 
how much sounder it is to diversify one’s 
funds equally among the group than to 


‘purchase only one of the stocks, as I notice 


so many subscribers have done with my 
previous recommendations. 

The present list is so priced that for 
around $1,070 five shares of each of the 
five stocks can be purchased, ten shares are 
obtainable for approximately $2,140, and 
100 shares would cost $21,400. 

Shortly after giving out recommenda- 
tions in the past I have noticed quite a 
scramble for purchase of the securities ad- 
vised. The purchasers apparently are ob- 
sessed by the thought that if they do not 
get the stocks at once, they must pay a 
higher price for them. When it is the inten- 
tion to purchase equities to hold them un- 
til they have had a reasonable opportunity 
to express their increased value, a few 
points more or less make little difference 
compared with the ultimate benefit ex- 
pected. 

Patience Urged 


I might say that such hasty buying de- 
feats its own purpose. It introduces into 
the market an artificial stimulant ; some in- 
vestors look for the working of miracles, 
expecting a growth in value in a day, 
which under normal circumstances re- 
quires months to develop. It provides the 
street trader with an opportunity to turn a 
short swing into an immediate profit by 
creating an artificial market on which to 
sell. Investors who exercise patience have 
benefited by waiting. When this artificial 
stimulus subsides, prices subside with it, 
because the supply of stocks temporarily 
exceeds the demand. This cross current 
has no bearing whatever on the real spec- 
ulative values. They will eventually ex- 
press themselves. This comment is made 
to encourage a sensible appreciation among 
my subscribers of the real purpose of my 
recommendations. They are not proffered 
for immediate gain, but as prospects which, 
if held for a year or more, should substan- 
tially reward the purchaser. 

Again I desire to reiterate that at the 
most not more than 25 per cent of an in- 
vestor’s funds should be engaged in the 
purchase of these equities. As encourag- 
ing as is their outlook at the present mo- 
ment, none the less they are speculative 
hazards. The present low market price 
indicates the proper appraisal. Yet the 
largest profits are created through such 
operations. Back in 1916 I analyzed 
Kresge when it was selling around $66 a 
share on a par value of $100 a share. It 
was not paying any dividends, but it had 
splendid potentialities. Since then Kresge 
has split its stock several times, and it is 
estimated that now one of these old shares 
has a present market value in the thou- 
sands. General Motors is another instance 
of what ultimate profit is possible out of 
well selected equities. Only a few years 
ago it sold for $50 a share. It has seen as 
high a price as $300 a share for the old 
stock. More recent examples can be cited, 
securities that were in our speculative rec- 
ommendations: Colorado Southern, then 
around $70, now $120; Western Maryland, 
then $38, now $58, and Wheeling & Lake 
Erie, then $28, now $85. Those who made 
the largest profits out of these stocks were 
not those who sold as soon as they had a 
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profit, but those who held them until their 
true values were more fully expressed. 


Here, while I am on this subject, is as 
good an opportunity as at another time to 
touch upon another salient point which re- 
lates to the intelligent application of a per- 
son’s capital in speculative operations. One’s 
capital is supposed to have a rental value 
of say 6 per cent per annum. When buy- 
ing non-income producing stocks this value 
is not received except through market en- 
hancement. For that reason the owner of 
capital should add to it a value of 6 per 
cent to cover the interim when it is not re- 
ceiving any rental income. If these five 
stocks are held, say, for sake of illustra- 
tion, a year, the holder should add $12.84 
to the purchase price for the loss of in- 
terest. After this computation is made, 
then all gain above the total purchase price 
plus the amount representing the loss of 
interest is clear profit. Otherwise there is 
no real tangible profit in the speculative 
operation. 


A Word of Caution 


Irrespective of how attractive these rec- 
ommendations of the five speculative pros- 
pects appear, it is my urgent advice to in- 
vestors who cannot afford to assume spec- 
ulative hazards to refrain from purchasing 
them. 


A brief summary of my reasons for se- 
lecting the five prospects is herewith fur- 
nished. A more detailed analysis of each 
of them will appear in subsequent issues of 
THe FINANCIAL Wor LD. 


ARNOLD CoNSTABLE—The company turned 
a deficit in 1925 into a net profit of $1.62 
a share in 1926. The new management bids 
fair to put the store, once one of the most 
famous of New York’s retail emporiums, 
back on a profitable basis. It has an ex- 
cellent location on Fifth Avenue, the city’s 
main merchandising center. It appears to 
have definitely turned toward progress. 


PaicE-DEtTro1T—While I have withdrawn 
my recommendations generally from motor 
stocks because of the uncertain outlook 
they face, there are certain attractive fac- 
tors which prompt me to include Paige- 
Detroit. That company has passed into the 
control of the Graham brothers of Detroit, 
who have made a great financial success 
out of the truck named after them, and as 
partners of the Dodge Motor concern be- 
fore its ownership changed. The Graham 
brothers have invested more than $3,000,- 
000 of their own fortune in the company, 
and are rebuilding it from the ground up. 
They have the advantage of not having to 
depend on the business for their income, 
so they are free to introduce economies of 
operation and their own business ability 
into Paige-Detroit. Based on their con- 
fidence in its future, investors will not run 
much risk in backing the Graham brothers’ 
judgment, especially at the stock’s present 
low price. 


New YorK Docxk—While the company 
is one of the city’s largest owners and op- 
erators of warehouses and docking facili- 
ties, it is also the owner of real estate hold- 


ings which in themselves in the course of 
time should build up substantial equities be- 
hind the stock. It is also nearing dividend 
prospects as a direct result of its increased 
earning showing. 


WEsTERN Paciric, Pfd.—The control of 
this property by A. C. James holds out a 
possibility other than its own expanding 
earning power. James is also the largest 
stockholder in Northern Pacific and Great 
Northern which controls the Burlington. 
It is not unlikely that the latter road might 
find it to its advantage to take over West- 
ern Pacific as a direct outlet to the Pacific 
Coast. The preferred dividend has been 
omitted, but this action was not taken be- 
cause of declining gross earning power. 
It was thought more advisable to defer 
payments and use the money to recon- 
struct the tracks which were in need of 
repair. If improvements can be made out 
of earnings instead of borrowing the capi- 
tal, it tends to increase the equity behind 
the stock. The dividend is cumulative up 
to 12 per cent. 


Cuicaco Eastern Itiinois, Pid— 
Under the aggressive management of 
president Powell, who, as vice-president of 
Erie, was largely responsible for the 
growth in that road’s traffic, Chicago & 
Eastern Illinois is showing traffic gains, de- 
spite the soft coal strike. The preferred 
stock is cumulative of 6 per cent, and back 
dividends will amount to $21 at midyear. 
In addition, the road has clearly defined 
merger prospects. 
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Here Is Proof for You of: 
Soundness - Stability - Supremacy 


Financiers and economists agree that the World War and years following it were severe trials of 
the basic soundness of securities. Few investments can duplicate the record, during this critical 


Participating Bonds 


During the past 13 years the value of this security has always been a i 
I s : pparent. Business, 
and earnings have steadily grown and liberal profit participations have been reg eet ae 


ularly distributed 


Owners of Participating Bonds have therefore en 
usually obtain without being compelled either to 
their money in the hope of a larger return. 


joyed a larger income than they could hope to 
accept a small return for the sake of safety, or risk 
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What Every Investor 
Should Know 


With limited capital it is now 
possible to obtain 
Safety 
Diversification 
Ready Marketability 
Substantial Yield 
Good Prospects of Appreciation 


through ownership of 


Investors Trustee Shares 
SERIES A 

Representing participating ownership in 
dividend paying common stocks of 55 
leading American industries, all of which 
are listed on the New York Stock Ex- 
change. Temporary certificates of The 
Chase National Bank of the City of New 
York, Trustee, issued in 1,000—500—100 
—50—25—10—5 share denomination. 


Price subject to change 


$15.00 Per Share 


Write for Circular F. W.-629 


Jordan, Colyer 
& McGuire, Inc. 


120 Broadway, N. Y. Tel. Rector 2514 
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‘BY C.M.HARGER 


Land Movements 


HE most important factor in the 
| real estate security field is that 
of land movement, the activity 
of the sales market. In a period when 
farms, ranches, and lots are bringing a 
fair price and can be sold freely on the 
market, there always exists a sound 
foundation for the security based upon 
them. The weakness of the real estate 
market during the deflation period was 
the stumbling block for many farm 
mortgage companies, and it upset the 
plans of concerns that had for years 
been successful. The past two years 
have seen a standstill position for land 
value all through the farm country. The 
real estate placed on the market has 
waited long for a buyer; prices have 
been comparatively low, and the farmer 
has on the whole been disinclined to 
expand his holdings. The statement 
that the farm population decreased 600,- 
000 last year is an indication of a move- 
ment away from the land and a surge 
to the city. The effect is to increase 
the demand for city property and to 
decrease the demand for farm purposes. 
But there is an indication that there is 
to be an upward movement following 
the long period of decline. Reports 
from Iowa say that there has been in 
the past six months more selling of land 
than in two previous years. The buyers 
are for the most part farmers—not 
speculators. There are few attractive 
speculation prospects in farm land at 
this time. 


Debt-Paying Power 


The crux of the security market, 
whether it is in the farm country or in 
the real estate mortgage bond field, is 
the debt-paying power of the borrower. 
The mortgage bond is based primarily 
on the ability to rent the property 
permanently at a rate that will meet the 
obligations of the bond and notes. If 
that can be done, the security is sound. 
If for any reason there is difficulty in 
making such rental agreements, the pay- 
ments may not be filled. The farm 
country has for several years been de- 
ficient in debt-paying power. The pro- 
ducer, after meeting his overhead 
expense in maintaining his family and 
in keeping up the equipment with which 
he must operate his land, could not lay 
aside enough to meet the claims against 
him. The banks could not liquidate 
their loans, and hundreds of them 
failed; the farmer was carried by the 
loan companies and his note renewed, 
but he has done little to reduce the 
principal. 


‘which is certainly conservative. 


caution in that form of security. 


It is evident that, if we are to have 
sound basis for the real estate security, 
there must be debt-paying power. It 
is impossible in the case of the farmer or 
the city apartment house owner to meet 
obligations unless this power is present. 
The mere keeping up interest will not 
do. The piling up of obligations with- 
out reduction for years is a situation 
that in the end will bring disaster. The 
present season seems to promise some 
reduction on the principal of the farm 
debt. Partly this is due to the disin- 
clination of loan companies to make 
excessive loans. The agents are in- 
structed to keep appraisals down to the 
limit based on present prices of land, 
The 
recent discussion of the real estate mort- 
gage bond, brought about by the failure 
of two leading firms, has brought greater 
There 
is evidently a tightening up all along 
the line, and it is a good move for the 
bond houses as well as for the investor. 
The investor had taken much for 
granted. He had read the bonaaiful and 
glowing circulars and had accepted the 
glittering generalities as gospel. Later 
he found out that in some instances he 
had bought securities that, to say the 
least, were not what he thought they 
were. 


Telling the Investor 


One of the most interesting outcomes 
of the real’ estate mortgage bond situa- 
tion has been the agreement entered into 
by a group of leading houses to endorse 
certain: principles laid down by a com- 
mittee that has made a survey of the 
real estate bond industry. This com- 
mittee, headed by Franklin D. Roose- 
velt, has laid down certain principles 
that, if maintained, will give to the pub- 
lic greater confidence in this already 
popular security. ‘Chief among them is 
a demand that the investor be told all 
about his security. Here is what the 
preliminary report says should be told 
in the circulars advertising any bond 
issue: 


“1, Location and description of se- 
curity. 

“2. Ownership of property. 

“3. Name and identity of trustee. 

“4. Valuation of land or leasehold. 
Valuation of buildings. Name of ap- 
praisers. 


“5. Earnings (gross and net), whether 
actual or estimated. 


“6. Purpose of issue. 
(Please turn to page 847) 
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The Man Who Looks Ahead 


HERE are two classes of people 
in the world—those who have 


vision and those who see no fur- 
ther than the end of this week. 


Men like Rockefeller, who had the 
vision to picture the future of oi!, and 
men like Ford, who had the vision to 
see the future of the automobile, un- 
fortunately are rare individuals. 


It is only the occasional person who 
has this ability to project his mind across 
the vista of the unknown. 


How much better off we all could be, 
if, instead of complacently confining our 
thoughts to the things of today, we would 
get into the habit of looking ahead! 


Some people are criticized for crossing 
bridges before they come to them, but 
it is certainly wiser to prepare for the 
bridges ahead than to be caught in the 
rivers of failure due to the lack of look- 
ing beyond today. 


In investment matters as in everything 
else the big rewards come to those who 
not only study present conditions, but also 
give their imagination a chance under 
proper guidance to see what develop- 
ments and progress are still in the be- 
yond. 


THE FINANCIAL WORLD is helping 
thousands of that small group of far- 
sighted investors not only to see what is 
actually happening today, but what is 
likely to be brought forth in industry and 





through modern science and industry, 
will surely be much better off than those 
who sit with folded hands, and who think 
they are clever when they buy secur- 
ities “and then put them away and forget 
them.” They forget that eternal vigil- 
ance is a necessity. 


Remember that truly successful invest- 
ment requires looking ahead, because 
security prices discount future earnings 


and prospects rather than current per- 
formances. 


If you have any friends who wish to 
get out of the rut of living in remorse 
over past investment mistakes, help them 
to get a better vision by telling them 
about THE FINANCIAL WORLD or by 
sending us their names. 


If you happen to be only a casual reader, 
you owe it to yourself and your future 
prosperity to put yourself in a position 
to profit by the work we are doing to 
make America a nation of forward-look- 
ing and intelligent investors. 


Mail Today This 
Money-Making Coupon 


THE FINANCIAL WORLD Je 29 
53 Park Place, New York 


Gentlemen : 


Herewith is my check for $10.00 in payment of 
the following offer: 


(a) 1 yearly subscription to THe FINANCIAL 
Wor tp (issued weekly). 








| 
| 
| 
| 
| 
: (b) 1 yearly subscription to Guenther’s Appraisals 
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some of the remarkable changes that are (c) Free Confidential Advice Service by letter in 
to come about in the standards of living iil ance 

(d) Sound Investment Rules. 
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Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 











the over the counter market last 
week continued throughout this 
week, partly in reflection of the weakness 
on the big board and partly because of 
lagging interest that comes with the be- 


T « air of uncertainty that pervaded 
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Should All Stocks 
Now Be Avoided? 


TOCKS have 
Brokers’ loans have reached a new 


gone up and = up. 


Bond 
The_ invest- 
signs of being 


peak. Speculation is increasing. 
prices have turned down. 
ment market shows 
glutted. 


Are these unmistakable signs of a 
drastic decline in stocks—to come soon?’ 
Should investors now get out of the 
Market and prepare to buy at much 
lower prices? Or, will certain stocks— 
such as GENERAL MOTORS, MIS- 
SOURI PACIFIC, CHRYSLER, 
INTERNATIONAL NICKEL, HUD- 
SON, MARLAND, GRANBY COP- 
PER, U. S. STEEL, TEXAS & PA- 
CIFIC, and many others—sell much 
higher before they react substantially? 


Bulletins just issued by Investment 
Research Bureau tell what the Stock 
Market is likely to do next. You are 
told which stocks to buy, which to hold, 
which to sell. These Bulletins will be 
sent to you free upon request without 
obligation. 


INVESTMENT 
Div. 


RESEARCH BUREAU 
91, Auburn, New York 
CAME aS 
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ginning of vacation time. Industrial stocks 
were subject to the most pressure, while 
chain store and utility issues remained gen- 
erally firm with a few losses. Bank stocks 
that have heretofore featured this market 
were lower on light trading Insurance 
shares held recent gains, while communi- 
cation issues showed the Lest advances in 
an otherwise quiet week. 

The general weakness of the industrial 
section seemed to indicate a lack of buy- 
ing power, with the bargain hunters await- 
ing further recessions before making com- 
mitments. Losses for the week largely 
overbalanced the gains, and the group 
tended toward lower levels. Among the 
exceptions that moved slightly higher are 
American Arch, Rubberoid, Industrial 
Finance and Barnhart Manufacturing. 

The strength of Rubberoid reflected the 
announcement that a meeting of the stock- 
holders has been called for July 11. At 
this meeting a recommendation will be sub- 
mitted for the reclassification of the exist- 
ing capital stock into stock of no par value 
and the increase in the authorized number 
of shares from 35,180 to 150,000 shares of 
no par value. 

If the proposal is approved, 35,142 
shares of the additional authorized stock 
will be offered stockholders at $50 per 
share on a basis of one new share for each 
share held. This would mean, shares 
authorized, 150,000; shares outstanding, 
70,284; balance reserved, 79,716. 

The purpose of the increase is to en- 
large its Bound Brook plant and obtain 
better railroad facilities and also acquire 
a substantial interest in a new felt plant 
to be erected near Philadelphia. 

Doehler Die Casting Co. declared an in- 
itial quarterly dividend of 87% cents on 
the new 50 per cent paid $7 no par prefer- 
ence stock and the regular quarterly divi- 
dend on the old preferred. 

‘Chain store issues as a group remained 
almost stationary, with J. J. Newberry, F. 
& W. Grand preferred and common, and 
Metropolitan showing slight gains. Da- 
vega was slightly lower after the announce- 
ment of another extra dividend of 25 cents 
in addition to the regular quarterly divi- 


dend of 25 cents. 
x * * 


On the Curb 

RADING on the Curb, although light 

in volume, showed a large number of 
gains in the first three days of the week. 
Part of these gains were lost in the latter 
part of the week in sympathy with the de- 
clining tendencies manifested on the New 
York Stock Exchange. The trend for the 
week was largely irregular with the indus- 
trial stocks giving the best account of 
themselves. Baking stocks were active and 
higher, while oils, utilities, rails, and gam 





store issues drifted aimlessly with a few 
weak spots. 

Richmond Radiator featured the trading 
of the industrial section by advancing al- 
most every day to a new high level. The 
strength in this stock is attributed to the 
report that a substantial interest in this 
company has been acquired by a group of 
English and Continental bankers. Earn- 
ings of the Richmond Radiator Company 
thus far in 1927, it is reported, have been 
substantially in excess of the same period 
last year, and the outlook for the remainder 
of 1927 is considered favorable. 

The stock of Richmond Radiator, which 
advanced to over $32 a share during the 
week, was last recommended in the De- 
cember 18, 1926, issue of THE FINANCIAL 
Wortp when it was selling around $23 a 
share. In view of earnings of around $% 
a share for 1926, favorable prospects for 
the current year, and this additional pos- 
sibility, the stock continues to appear in an 
attractive speculative position. 

Other new highs made during the week 
included United States Freight, which was 
recommended in last week’s issue, Conde 
Nast, Thatcher Manufacturing, Equitable 
Office Building, and Fulton Sylphon, the 
last named of which was analyzed in the 
June 8th issue of THE FINANCIAL Wor p. 


Ford Motor of Canada advanced sharply 
on the publication of what purported to be 
the details of the new Ford car, but the 
description, according to Ford representa- 
tives, was merely a guess. In contrast, 
other motor shares weakened, but with 
slight losses. 

Oil stocks were generally quiet with 
slight losses. The pipe line issues held re- 
cent gains, with some profit taking. Prairie 
Pipe Line, which has been consistently rec- 
ommended for many months, is reviewed 
in this issue on page 826. This company 
is the strongest and best located of the 
group, and in view of present shipments, 
continues to appear as having attractive 
speculative possibilities. 

New issues that were admitted to trad- 
ing privileges during the week include 
Waitt & Bond, Trading Company of Am- 
sterdam, Mavis Bottling, Mavis Corpora- 
tion, Federal Water Service class A, Amer- 
ican Water Works new, and a number of 
preferred stocks. 

Among the quarterly earning reports of 
the week was that of the American Piano 
Company which showed a net income of 
$117,348 for the first quarter of 1927, 
after depreciation, Federal taxes and other 
charges, equivalent after preferred divi- 
dend requirements to 28 cents a_ share 
earned on the common stock. This com- 
pares with $502,036, or $9.16 a share earned 
on the common stock in the first quarter 
of 1926. 
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Land Movements 
(Concluded from page 844) 
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“7, Amount of issue. 
Principal payments. 

“8. Provisions for and place of col- 
lection and distribution of principal, 
interest and income tax payments. 

“9, Guarantee of house of issue to 
bondholders, of completion of building, 
free and clear of prior liens, with right 
to discharge such liability at the option 
of the house of issue by the repurchase 
of the bonds at the original purchase 
price and accrued interest. 

“10. Full disclosure of any interest, 
direct or indirect, of house of issue or 
its officers or principal stockholders in 
the security other than as the house of 
issue.” 


Interest rate. 


Home Owners Grow 


These facts are in line with the argu- 
ment of this department that the investor 
is entitled to more facts than he is often 
able to secure. One reason for the 
growth of the building and loan asso- 
ciation is that it is a local institution, 
and the investor can determine for him- 
self the kind of loans placed and judge 
their worth. Few realize the vastness 
of the building and loan field. It is 
stated in a recent report that these con- 
cerns have on deposit one-third of the 
savings in all the institutions in the 
nation, Last year these associations 
helped finance 530,000 new homes, 
served 13,000,000 persons either as bor- 
rowers or investors, atid loaned to bor- 





rowers approximately 3,000 million 
dollars. This is more than three times 
the amount of real estate mortgage 
bonds sold. There are 13,000 building 
and loan associations, homestead asso- 
ciations and cooperative banks in the 
United States which are furnishing 75 
per cent of the financing of the homes 
of this country. They have some 6,000 
million dollars available for home build- 
ing and this is increasing several hun- 
dred million dollars yearly. 


Reaches Local Investors 


The stock of these associations 
reaches the local investor because of the 
attractive interest rate and the fact that 
losses are negligible. The home owner 
meets his obligations because of the 
general employment of labor at high 
wages, and the development of trans- 
portation facilities which allow him to 
live in his own home in the suburbs and 
also work in the factory or shop in the 
city centre. Again it comes back to 
debt-paying power. This is, after all, 
the basis of the sound loan and so long 
as our cities are prospering there will 
be growth for this class of securities 
and these institutions. Indeed it seems 
that they will take care of the housing 
shortage and eventually make the coun- 
try largely a community of home 
The investor in real estate 
securities must take into consideration 
the ability of the borrower to pay, and 
if he has all the information to which 
he is entitled, he can decide for himself 
approximately what is the possibility of 
accomplishing this necessary end. 


owners. 
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Pacific Gas and Electric 
Company 
Dividend Notice 


Common Stock Dividend 
No. 46 


A regular quarterly cash dividend, 
for the three months’ period ending 
June 30, 1927, equal to 2% of its par 
value (being at the rate of 8% per 
annum), will be paid upon the Com- 
mor.Capital Stock of this Company 
by check on July 15, 1927, to share- 
holders ef record at the close of busi- 
ness on June 30, 1927. The Transfer 
Rooks will not be closed. 


A. F. HOCKENBEAMER, 
Vice President and Treasurer. 
San Francisco, Calitornia 





Serene 








THE BELL TEUVEPHONE COMPANY OF 
CANADA 


Notice of Dividend 


A dividend of two per cent (2%) has been 
declared payable on the 15th July, 1927, to 
shareholders of record at the close of business 
on the 23rd June, 1927. 

W. H. BLACK 
Secretary-Treasurer 


Montreal, 1927. 


25th May, 








ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 87 
; New York, June 14, 1927. 
The regular quarterly dividend of one and 
one-half (1%%) per cent. on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared for payment 
on August 1, 1927, to stockholders of record 
at the close of business July 12, 1927. 
A. C. RAY, Treasurer. 





WILLIAM WHITMAN 
COMPANY, INc. 
Preferred Dividend No. 30 


A regular quarterly dividend of 
134% ($1.75 per share) has been de- 
clared upon the preferred capital stock of the 
William Whitman Company, Inc.,. payable 
July 1, 1927, by the State Street Trust 
Company, Transfer Agents, Boston, Mass., 
to stockholders of record at the close of 
business June 21, 1927. 


NELSON A. HALLETT, Treasurer 


HOUSTON GAS AND FUEL COMPANY 


Houston, Texas, June 17, 1927 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the 
Preferred stock of this Company has been 
declared payable June 30, 1927, to stock- 
holders of record June 17, 1927. 
J. McKENNA, Secretary. 





















THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

Notice of Dividend on Preferred Stock 

The regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per share on 
the Preferred Stock of this Company will be 
paid on Friday, July 15, 1927, to stockholders 
of record at the close of business on Thurs- 
day, June 30, 1927. 

T. V. HALSEY, Secretary. 
San Francisco, June 16, 1927. 





THE PACIFIC TELEPHONE AND 
TELEGKAPH COMPANY 

Notice of Dividend on Common Stock 
A dividend of One Dollar and Seventy 
Five Tents ($1.75) per share on the Common 
Stock of this Company will be paid on 
Thursday, June 30, 1927, to stockholders of 
record at the close of business on Monday, 

June 27, 1927. 

T. V. HALSBY, 


Secretary. 
San Francisco, June 16, 1927. 





DIVIDENDS 











Associated Gas and 
Electric Company 





61 Broadway, New York 


Dividend No. 10 on Class A Stock 


The regular quarterly dividend on 
Class A Stock of 50c per share 


has been declared for the quarter 
ended July 31, 1927, to stockholders 
of record at the close of business 
June 30, 1927, payable August 1, 
1927. 


Holders of Class A Stock may 
apply this dividend to the purchase 
of additional shares of Class A Stock 
at the price of $20 per share whereas 
the present market price is about $41 
per share. This is equivalent to a 
stock dividend at the rate of 10% per 
annum, yielding, at said present 
market price, over $4 per share per 
annum. 


The dividends will be so applied 
and the Class A Stock (or scrip cer- 
tificates for fractional shares) pur- 
chased therewith will be delivered 
to all stockholders entitled thereto 
who do not, on or before July 15, 
1927, request payment in cash. 


M. C. O’KEEFFE, Secretary. 




















Federal Water Service 
Corporation 


Notice of Dividends on 
PREFERRED STOCKS 


The Board of Directors of Fed- 
eral Water Service Corporation 
has declared quarterly dividends 
of one dollar seventy-five cents 
($1.75) a share on the $7 Pre- 
ferred Stock and one dollar 
sixtytwo and one-half cents 
($1.621\4) a share on the $6.50 
Preferred Stock, both payable 
July 1, 1927, to stockholders of 
record at the close of business 
June 20, 1927. 


The transfer books will not be 
closed. 


WALTER A. CULIN, Treasurer. 














The Board of Directors ef the 
ELMIRA WATER, LIGHT AND 


RAILROAD COMPANY 


Elmira, N. Y., June 16, 1927. 
has declared a dividend of one and three- 
quarters per cent (1%%) on the Seven Per 
Centum Cumulative First Preferred stock of 
this Company and a dividend of one and one- 
quarter per cent (14%) on the Five Per 
Centum Cumulative Second Preferred stock of 
this Company, payable June 30, 1927, to stock- 
holders of record June 17, 1927. 


H. B. CLEVELAND, Treasurer. 


UNITED GAS & ELECTRIC CO. 


111 Broadway, New York 
- June 16, 1927. 

The Board of Directors has this day de- 
clared the regular semi-annual dividend of 
two and one-haJf per cent (2%%) on the out- 
standing 5% veer res stock of the Company, 
payable July » 1927, to stockholders cf 
record June 30, 1927. Dividend checks will 
be mailed. 





J. A. McKENNA, Secretary. 





June 29, 1927 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 





Average Stock Prices 





1927 1926 
June 22 Junel5i June8 June 23 Weekly Sales 


23 Railroads .. 132.92 132.57 134.10 109.86 Sale of stocks listed on New York Stock Exchange (in 
18 Industrials -- 140.62 140.87 143.34 127.11 number of shares), week ended June 22, 1927: Week’s Sales 
41 Combined 136.83 136.78 137.85 118.12 Thursday, 2,301,040 shares; Friday, 2,154,117 shares; Satur- 
8 Coppers we 24.00 24.46 24.69 28.78 day, 989,800 shares; Monday, 1,896,410 shares; Tuesday, 
; 1,729,455 shares; Wednesday, 1,754,948 shares. Average 
Bond Dealings, Jan. 1 to Date daily sales, week ended June 22, 1927, 1,804,295; week previ- 
1927 1926 2% ous, 2,002,051. 
U. S. Govt. bds. $171,718,550 $149,162,900 2,278 Thurs- Thurs- 
Domestic bonds. 1,127,435,550 1,096,065,000 ; : day day 
Foreign bonds .. 458,981,200 323,952,850 50,550, 1927 a. vane 
High Low NAME OF STOCK wee wee 
Total all bds.. $1,758,135,300 $1,569,180,750 $1,857,303,985 116 105% Amer. Locomotive .. ot = 
° : 95% 79 Amer. Sugar % 
Weekly Business Indicators 172% 149% Amer. Tel, & Tel.. 166% 163% 
Federal Reserve Reports 138% 119% Amer. Tobacco B. 135 
(009,000’s omitted) 146 Amer. Typefounders. ax 
1927 49% Anaconda 9 
0 
June15 June8 96% Armour (Del.) 7% pf. " 
Bank Debits—New 6,574 6,345 186% — 2 boowey Fe 7 i 
Bank Debits—Outside N. Y ... 13,537 13,234 _ t gy 4 , ie lal 96% 
*Loans and Discounts—N. Y. .. 2,149 2,135 oe Pg cc 59% 
*Loans and Disc.—Outside N. Y. 3,720 3,697 . 
+Bank Investments—New York. 997 963 en Ohio. a 
+Bank Invest.—Outside N. Y.. 2,470 2,485 Chic. R. 1 & ras , 114% 
Total loan discounts 14,647 14,625 Chic.. R.L.&P. 6% pf. 100 
Total net demand deposits.... 13,726 13,414 * Chile Copper 35 
Total time deposits 6,175 6,156 Del. & Hudson .. 218% 
Awww 204 
*Secured by other than U. S&S. Govt. securities. +Other _ —. eee 57% 
than U. S. Govt. securities. Great Northern pf... 4814 
: Gen. Outdoor V.T.C.. 90% 
Weekly Bank Canes Gulf Mobile & Nor.. 70% 
5 7 a Hudson & Man. .... 58% 
i —, iy _ = i. Harvester joa “abOEE 
New r ’ boteajed ‘ . Southern .... 58 
Outside of New York 4,277 4,057 , Kennecott Copper .. ta 
: Loew’s Inc. ...... 54 
Monthly Bank Clearings tal gs ~ I y 


1927 1926 . M-K-T 6% pf. 
May May ; 


ce - N. Y. Central 
Total U. S. (193 cities) .... 44,026 42,370 , ua & Ween. 
New York City . 23,386 ; ethan Deaelis ... 
Outside N. Y. ; ° s 18,984 


Peoples Gas 
Canada (29 cities) 1,459 Pere Marquette 


° : Public Serv. of N. J. 
Monthly Business Indicators St. Louis-Frisco .... 


1927 1926 Southern Pacific ... 
May Apr. May Stand. G. & E. 8% pf. 
Sears, Roebuck & Co. sales .... 19,994 24,091 19,339 Union Carbide 
F. W. Woolworth & Co. sales .. 20,916 22,350 20,264 Union Pacific - 
J. R. Thompson & Co. sales .. 1,222 1,198 1,237 5 7. © test ... 
Dun’s Failures 1,852 1,968 1,730 Wabash A pf. 


June 1 May 1 June 1 Westinghouse El. ; 
Dun’s Commodity Index 187.221 182.794 188.072 





























Total Brokerage Loans . 
Foreign Exchange (Member Banks of Federal Reserve Ratio of Reserves 


2 With all perc 
1927 1926 Mar. 2,803,312,000 the basis eee te ee we 
99 99 

June 22 June 23 Apr. 2,840,238,000 Board on March 13, 1921, the high- 
Sterling $4.85%5 $4.86x% Apr. 2,862,615,000 est and lowest reserve percentage of 
French Franc .... 3,81% 2.86 Apr. 2,878,123,000 the Federal Reserve System compare 

Lira 5.66% 3.61% Apr. 2,882,994,000 as follows: High Low 
Belgian Belga .... 13.88 *3.85%4 May 2,919,926,000 .80.1 Feb. 25 71.0 Jan. 6 
Holland 40.04 40.15 May 2,914,945,000 76.6 July 28 68.9 Dec. 22 
Austria 14.125 14.125 May +++ 2,930,833,000 : ‘ 66.1 Dec. 23 
26.72 26.50 May 2,964,650,000 83.7 Jam. 21 70.5 Dec. 24 
25.90 22.03 June 3,061,891,000 78.2 July 25 71.2 Jan. 6 
17.05 16.23 June 3,118,429,000 36.1 Aug. 9 71.1 Jan. 3 
26.83 June 3,159,876,000 


26. a reserve percentages of the 
Switzerland : 19.35% Car Loadings . New York Reserve Bank compare as 
Argentine R 40.25 1927 1926 1925 follows: 


15.86 June 11..1,028,305 1,052,471 989,873 89.0 Jan. 26 75.4 Jan. 5 

12.04 June 4.. 911,298 944,864 998,243 1926... ..85.4 Oct. 20 71.5 Dec. 15 

Canadian Dollar . 100.00 100.156 May 28..1,026,397 1,080,786 913,087 1925 85.5 July 29 69.6 Feb. 25 
May 21..1,016,803 1,039,070 987,306 1924 91.5 May 21 70.8 Oct. 10 

*Franc. May 14..1,029,126 1,029,748 985,879 2923......87.8 Jan. 35 75.0 Jan. 3 
May 7..1,024,416 946,216 983,034 1922. .-89.6 Jan. 25 79.0 Jan. 1 














Crude Oil Production Commodity Prices 
Daily Average (Figures in barrels) * ey Rates 
1927 1926 Money sae 


N. Y. Rediscount Rate .... : June 22 
19 . , r 

Oklahoma 765,750 458,900 Commercial Paper ae aoe a, Wee eee 
Taomes 112.250 107.750 Bankers’ Acceptances — ow). 1 yel. ae 
Panhandle Texas.. 125,450 49,000 eg sl itn seue. ae 
‘ ,500 . 
goat seg Mae or ane * 64 Bar Silver, London 26 + ser No. A ~~ abe —— 
West Texas "417/250 30,300 Bar Silver, New York 561 a see e — 
ieee “teen. 52.288 387500 *As of Wednesday, June 22, 1927. — billets, Pitts...33.00 
North Louisiana... 49,300 59,250 
Arkansas 112,600 165,290 a. ie i aor. 
Coastal Texas ... 137,350 73,800 London Market Tin 


Coastal Louisiana. 14,950 12,350 Money in London at 3% per cent; Cotton, mid upland.. 
Eastern 111,000 106,500 short bills at 4s@4% per cent; three Printcloths 


Wyoming 59,650 71,950 months’ bills at 4% per cent. Silk, crack doub. ext.. 
Montana 15,450 28,000 


Selesahe 7°350 8.250 Gold bullion at 84s 11%d. Bullion 9 «agg sg eda 
New Mexico 3,200 4,400 withdrawn from the Bank of Eng- Gasoline 
California 646,000 609,500 ee to India amounted Grille ofl, whb-eon., 


to 33.9 grav. 
2,509,650 2,011,600 
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DIVIDENDS DECLARED 


Pe- 
Company. Rate riod. 
Aeolian Weber P. & P. pf....1% 





All-Amer. Cables ........0.... $1.75 
Am. Smelting & Refining....$2.00 

DO TM ssiscmcosncavaconsesxazcanaes $1.75 
Reema CD. aecossecensenixesesvas 50c 
Assoc. G. & EL, A *50c 


Allis Chalmers, | pf. 

Abraham & Straus, pf. 
American Gas_........... noon 
Aetna Insurance 
American Car ......... d 
Sankers Capital C............ 

Bayuk Cig., Inc., 
Boi. Term. 0;). .....:... 





Har 
= 
eee: eeeeeeeeee 






















Bkiyn.-Man. Transit 
Boston & Maine pr. pf. ........ 3% SA 
Te SUES ee “eicscsecemeeene 2% SA 
Oe ee | kseswiiacracccese 4 SA 
De ist wi. ©....... eo aero A 3% SA 
Do. 296 Es Disscccnscse cccduacaoule ame 
Do Ist pf. E - 2% SA 
Central’R. R. of N. $2 Q 
DR?! >. Scotia deanna $2 Ex 
el a. ne 10c M 
Do sie URNS ONG ARE Stee bsnasneegew in MY Stk 
bu pf. st sneiiatlainiomadaiatenine 0c M 
a a | EE eee ee cee »0¢ M 
2. ee 5e M 
Conti... SRSUTANCE. 2.:....c6-.sc-00:0 BA 
Crucible Steel of Am. ..... Q 
Can. Dry Ginger Ale Q 
Commonwealth Pwr. 4 Q 
Do pf. ERR: Aa 
Gotaly PaeKNG snc. :ncvctececccssscad $1 Q 
Car. Clinchfield & 0... 75e Q 
ae (ee $1.25 Q 
Cent. Ill. Lgt. 6% pf........ $1.50 Q 
YS - a Sees $1.75 Q 
Davega, 
Do 
Dixon 
Doehler Die Casting pr. new 
(in.) 
Do pf. 
Eastn. N. 
Do 8% 
Eaton Axle 


Ek. Bankers Corp., _ pf........ $1.75 Q 
Fdlity.-Phenix F. 1. 





Freeport Texas. .......... $1 Q 
as oe 25c Ex 
Mak Cle Bo kis ccdescice Scena $1 Q 
le See ae meee: $1 Q 
General Refractories 7 Q 
Grant (W. T.) Co. a 
Gotham Sk. Hos. pf. 





Hamilton Brown Sh. 
Howe Sound ................ 
Inter. Match Corp. Q 
Do part pf. ...... Q 
International Utl. A 
Inland Pow. & Lgyt. " 
hi AM oeenceaereienretmeree La” 
May. Bl. & Ul Uet a.....c2 $1.50 Q 
5 Q 
Q 





Do cum. pf. 
Intertype Corp. 
Do 
L'vile & N. R. 

















Magma Copper Q 
Manila Electric ............. 624%c Q 
Mo., Kan. & Tex. Ry. 

Ee Ee eapr ee eee $1.50 Q 
Massachusetts Gas ............ $1.25 Q 
Mutual Tr. of Pt. Chest............ 3 Q 

BRD ais iraccseceesecscsessciceuespeenes 1 Ex 
A OS a Se ee T5e Q 

eS a om ana! $1.50 Q 

ee a ena ee.: 
Midcontinental Pet. -............. 75c Q 
Missouri Pub. Service 7% 

ETS NEAT cer ee $1.75 Q 
Madison Square Garden.......... 25c Q 
Mont.. ©. 3. & PB. Cons, <2. 50c Q 
National Fuei Gas, new (in.)..25¢ Q 
N. Y. Air Brake 7T5e Q 
N. Y. Dock, pf. SA 
Newmont Mining sieivestetee Q 

NE Age" eerie 1% Q 

OB OS Sikenicicsesins $2 Q 
National American .................. $1 Q 
Nat. Bellas-Hesse, pf. ......... 1% Q 
New Orleans P. S. pf. ... 1.75 Q 
People’s G. L. & C. Q 
Procter & Gamble ...<..............! ~ @ 
Phila. “HAD: TRAR. <.cccseecsccvesces $1 Q 
Pacific Tel. & Tel. ............ $1.75 @ 

a SS oe aes $1.50 Q 
Phitadeipiiia 06. <..:.<<. snc... $1 Q 

Do Sct Shcniahcx esc ata claniamnlie 1/120 Stk 

ae GAS, Sel ea ueaanerenepenen es $1.25 CA 
ON, |  kaccscnsevessccecsetennes $1 Q 

ae eee -50c Q 

DO: BO Whe censse ..-50e Q 
Rem. Arms Ist pf. 1% Q 
South. Baking Co. .................. $2 Q 
Stetson (John B.)  ............ 2.50 SA 

SESS ee ) 
Seagrave Corp. ..... 

“0. Cal. Edison 





U. §S. Leather pr. pf. nw........ $7 In 





u.. Q 
e. 8 Q 
Do Q 
Do Q 
Do Q 
GE SR OR ae eres $1.50 Q 
Wort, Per. 7%. We. ncn. $1.75 Q 
Westinghouse Elee. Q 
| a ee ane Q 
Welsbach Co., pf. .... SA 
Weston Elec. Inst., c Q 
Do pf. eee $1.75 Q 
PEs. * ssecakestontinnocenend - Q 





-Pay- 
able. 
June 30 
July 14 
Aug. 1 
Sep. 1 
July 30 
Aug. 1 
July 1 
Aug. 1 
July 13 
July 2 
July 1 
July 15 
July 15 
July 15 
July 15 
July 1 
July 1 
July 1 
July 1 
July 1 
July 1 
Aug. 15 
July 15 
Aug. 1 
Aug. 1 
Aug. 1 
Aug. 1 
Aug. 1 
July 11 
July 30 
July 15 
Aug. 1 
Aug. 1 
July 5 
July 11 
July 11 
July 1 
July 1 
Aug. 1 
Aug. 1 
June 30 
July 1 
July 1 
July 1 
July 1 
Aug. 1 
Aug. 1 
July 11 
Aug. 1 
Aug. 1 
July 15 
July 15 
July 15 
July 1 
Aug. 1 
July 1 
July 15 
July 15 
July 15 
July 15 
July 1 
Aug. 15 
Aug. 15 
Aug. 15 
Aug. 15 
Aug. 31 
Aug. 31 
Aug. 10 
July 15 
Aug. 1 
Aug. 1 
Aug. 1 
July 1 
July 1 
June 30 
July 15 
July 15 
Aug. 1 
July 1 
July 15 
July 30 
July 15 
Aug. 1 
July 15 
July 15 
July 15 
July 15 
Aug. 1 
Sep. 1 
July 1 
July 18 
July 15 
Aug. 1 
June 30 
July 15 
July 30 
July 30 
Sep. 1 
Aug. 11 
Sep. 8 
Oct. 13 
July 1 
July 1 
July 15 
July 15 
July 20 
July 15 
Aug. 1 
Aug. 1 
Sep. 15 
July 15 
Oct. 15 
*Jan. 18 
*Apr. 16 
July 15 
July 30 
July 15 
June 30 
July 1 
Nov. 1 
*Feb. 1 


Hidrs. 


of 


Record. 


June 
June 
July 
Aug. 
July 
June 


July 
July 
June 
June 
June 
June 
July 
July 
June 


June 
June 
June 
June 
July 
June 
June 
July 
July 
June 
June 
July 
June 
July 
June 
July 
June 
June 
July 


June 
June 
June 
Aug. 
Aug. 
July 
July 
July 
June 
June 


July 
July 
June 
June 
June 
June 
June 
July 


June 
July 
June 
June 
July 
July 
June 
June 
June 
July 
Aug. 
June 
July 
June 
July 
June 
June 
July 
July 
Aug. 
July 
Aug. 
Sep. 
June 
June 
July 
July 
June 
June 
July 
July 
Aug. 
July 
Oct. 
Dec. 
Apr. 
June 
June 
June 
June 
June 
Sep. 
Dec. 


20 
27 
8 


30 


22 


20 
20 
23 
23 
15 
30 
30 


30 
30 


15 
23 


26 
26 


20 
20 
20 

1 

1 
30 
30 
15 
30 
30 


15 
15 
29 
29 
20 
25 


9 
- 


1 


20 

5 
30 
30 

‘i 

5 
30 
30 
30 
15 
19 
20 

5 
25 
15 
27 


30 
1 


1 
10 
14 
22 
20 
20 
21 
10 
10 
30 
20 
15 
15 
25 

1 

1 
31 

1 
30 
30 
30 
20 
23 
30 
31 











To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 

periodicals and special letters pertaining to investments and other 

timely subjects which we believe are of interest and profit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CuRRENT LITERATURE DEPARTMENT, 


Tue FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


General Railroad Situation—A pamphlet has just been issued by an old 
established Stock Exchange House pointing out conclusions of 
especial interest to holders of railroad securities. 
request. 


Copy mailed on 


The Railroad Problem—Recent decrees of the I. C. C. develop radically 
different ideas as to valuation of properties. The consolidation out- 
look, especially as concerns the Loree and Van Sweringen proposi- 
tions in the East. A review of this situation as of June 1, 1927, 
is now ready for distribution. 


Allis-Chalmers Mfg. Co.—An analysis of this company is included in 
the weekly market letter of a well known firm of brokers, mem- 
bers of the New York Stock Exchange. 


Associated Gas & Electric System—An attractive illustrated 36-page 
year book giving a full, graphic and written account of properties 


of the Associated System. It contains pictures of the properties, 
charts, maps, and financial statements. 


“Rules for Safe Investment”—Knowledge gained over a long period 
of years make it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well known bond and mortgage company. 





“Making Profits in Securities.”.—An interesting booklet of forty pages 
of special interest to those buying and selling listed securities. 


Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 


Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keep its clients informed of 
the status of their holdings. The eight-page pamphlet is worthy 
of careful reading. 


“Trading Methods”—A 24-page booklet issued by a New York Stock 


Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet, just off the press, listing approximately 2,000 issues 
with latest quotations, also weekly quotation sheets. 


Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a book setting forth the advantages for both 
the small and large investor dealing in Odd Lots. Copy upon 
request. 
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Foreign Dollar Bonds— A booklet recently issued by one of the large 
I u 


investment banking houses in the world, containing valuable s 
gestions for bond buyers aid presenting an imposing record 
foreign loans in American markets. 


of 

Copy will be sent upon request. 

“How Much Should I Save?”—You will be aided in deciding this im- 
portant question by reading the booklet prepared on this subject 
by one of the well known trust companies. The booklet describes 
two plans and explains fully the four advantages of these plans. 
Copy upon request. 





“Chain Store Situation”—One of the oldest New York Stock Exchange 
houses has elaborated on the Chain Store Situation, presenting the 
Chain Restaurant Business and its attractive possibilities. 


Italian Dollar Bonds—A pamphlet especially featuring and describing 
Italian Dollar Bonds has been compiled by a New York Stock Ex- 
change house. Copy upon request. 


“Investing for Safety”—lIs the title of the newest publication of one ot 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization in underwriting first 
mortgage real estate bond issues. 































Service 
through 
VIRGINIA 


the 
CAROLINAS 
GEORGIA. 


d 
both 








—leaves 
Pennsylvania 
Station, New York, 
daily at 9.30 A.M. 


The excellence of Seaboard service as 
exemplified in modern train equip- 
ment, exceptionally fine cuisine and 
comfortable travel accommodations, 
fast schedules with conservative max- 
imum speed limit, carefully handled 
trains and convenient hours of de- 
partures and arrivals is notably ap- - 
parent on “The Southerner”. Arrives 
at Jacksonville (southbound) the next 
morning at 11.15 A.M., and at all 
other Florida points the same after- 
noon and evening.... Observation 
cars, through drawing room sleep- 
ing cars, new Seaboard Dining Car 
and coaches. 


“New York-Florida Limited” 


The Busy Man’s Train 
Leaves Penn. Station, New York at 6.40 P.M. 


Dinner in the dining car 
Arrives at Jacksonville the next evening 8.40 P.M., 
and at all other principal Florida points in time 
for business the second morning. 








TWO ADDITIONAL TRAINS 
Atlanta Birmingham Special 12.10 P.M. 


Through sleeping cars to Florida, Atlantaand Birmingham 


Seaboard Fast Mail. . . . 12.30 A.M. 


Through sleeping cars to Florida, Atlanta, Birmingham and Columbus 


S. B. MURDOCK, General Eastern Passenger Agent 
142 West 42nd St., New York City—Tel. Wisconsin 5413 


coasts 15 Seaboard 


FLORIDA 





- 





Air Line Railway 


ALL FLORIDA ROUTE 








